UNITED STATES DEPARTMENT OF EDUCATION
UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES

The Honorable Beverly Perdue

Office of the Governor, State of North Carolina
20301 Mail Service Center

Raleigh, NC 27699

December 21, 2011
Dear Governor Perdue,

We are very pleased that you have been selected to receive Race to the Top — Early Learning Challenge program
grant. The competition was extremely competitive and your application was judged by a panel of five
independent peer reviewers as being among the highest quality based on our selection criteria.

This four-year award is designed to support your State in its efforts to improve eatly learning and development
programs around five key areas of reform: establishing successful state systems; defining high-quality,
accountable programs; promoting early learning and development outcomes for children; supporting a great early
childhood education workforce; and measuring outcomes and progress.

The Department of Education and the Department of Health and Human Services are committed to working
together to coordinate resources in order to provide the support you needto successfully implement your
proposal. There is so much that States can learn from each other as they work to improve early learning programs
and services. Your State will be an example and a resource for States across the nation.

The grant award notification will provide you with detailed information about the award and its conditions and
requirements. Our staff will be contacting you after January 2, 2012 to discuss the next steps in the award
process. If you have any questions concerning your Race to the Top ~ Early Learning Challenge award, please
contact Deborah Spitz at Deborah.Spitz@ed.gov or 202-260-3793.

We look forward to working with you and the other grantees to ensure that more children enter kindergarten ready
to succeed in school and in life.

Sincerely,

Jacqueline Jones Linda Smith

Senior Advisor on Early Learning to the Secretary of Deputy Assistant Secretary for Early Childhood
Education Development

U.S. Department of Education Administration for Children and Families

U.S. Department of Health and Human Services

Cc: Anne Bryan, Lead Agency Contact
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Honorable Beverly Perdue

Office of the Governor, State of North Carolina

20301 Mail Service Center
Raleigh, NC 27699

Dear Governor Perdue:

UNITED STATES DEPARTMENT OF EDUCATION
OFFICE OF ELEMENTARY AND SECONDARY EDUCATION

I am pleased to provide the enclosed grant award notification (GAN]) for your State’s Race to the
Top — Early Learning Challenge funds under section 14006 of the American Recovery and
Reinvestment Act (ARRA), as amended by section 1832(b) of Division B of Public Law 112-10,
the Department of Defense and Full-Year Continuing Appropriations Act, 2011. These funds are
being awarded on the basis of your requested budget of $69,991,121. '

This award is subject to the attached grant conditions related to administering the grant,
monitoring sub-recipients, and maintaining adequate financial controls. In addition, the grant is
subject to all Race to the Top — Early Learning Challenge program requirements as outlined in
the application. As part of the conditions of receiving Race to the Top funding, North Carolina
may draw down no more than 10 percent of the grant at this time, which equals §6,999.112.
Funds may be drawn down only as they are needed, and their use must be consistent with the

implementation of North Carolina’s State Plan and

milestones.

in suppoit of accomplishing its proposed

The remaining balance of the award will be available after the U.S. Department of Education
receives and approves (a) the final scopes of work for all of North Carolina’s Participating State
Agencies, and (b) a detailed scope of work for your entire State Plan that is consistent with the

approved application. As noted in the attached conditions

, the required scopes of work must be

submitted no later than 90 days after the date of this award.

If you have any questions concerning your Race to the Top — Early Learning Challenge award,'
please contact Deborah Spitz at Deborah.Spitz@ed.gov or 202-260-3793.

Sincerely,

Wbl S

Michael Yudin

Acting Assistant Sectetary for Elementary and
- Secondary Education

Enclosure: Grant Award Notification with Attachments

Cc: Anne Bryan, Lead Agency Contact

www.ed.gov

400 MARYLAND AVE. S.W., WASHINGTON, DC 20202

The Department of Education's mission is to promote student achievement and preparation for global compedtiveness by

fostering educational excellence and ensuring equal access,



US Department of Education
Washington, D.C. 20202

GRANT AWARD NOTIFICATION

1 RECIPIENT NAME 2] AWARD INFORMATION
PR/AWARD NUMBER S412A120027
ACTION NUMBER 1
ACTION TYPE New
AWARD TYPE Discretionary

Office of the Govemor, State of North Carolina
20301 Mail Service Center
Raleigh, NC 27699

3 PROJECT STAFF 4 PROJECT TITLE

RECIPIENT PROJECT DIRECTOR
Anne Bryan (919) 715-3522
anne.bryan@ne.gov

EDUCATION PROGRAM CONTACT
Deborah Spitz (202) 260-3793
deborah.spitz(@ed.gov

EDUCATION PAYMENT HOTLINE
G5 PAYEE 888-336-8930
HELPDESK

edcaps.user@ed.gov

84.412A
Race to the Top - Barly Leamning Challenge

55| KEY PERSONNEL

NAME TITLE LEVEL QF EFFORT
Anne Bryan Project Director 50 %
[ T AWARD PERIODS
BUDGET PERIOD  01/01/2012 - 12/31/2015
PERFORMANCE PERIOD  01/01/2012 - 12/31/2015
FUTURE BUDGET PERIODS
N/A
=2| AUTHORIZED FUNDING
THIS ACTION $69,991,121.00
BUDGET PERIOD $69,991,121.00
PERFORMANCE PERIOD $69,991,121.00

8 ADMINISTRATIVE INFORMATION

DUNS/SSN 003553190
REGULATIONS CFR PART 34 parts 75, 77, 79, 80, 82, 84, 85,
EDGAR AS APPLICABLE
ATTACHMENTS A,C,E1,E2,E4 E5,B5,F,N,0,S, TOESE4]2,U,V, W

9 ‘LEGISLATIVE AND FISCAL DATA

PL 111-5 AND 112-10 . 14005 AND 14006, DIVISION A, OF THE
AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009,
AS AMENDED BY SECTION 1832(B) OF DIVISION B OF PUBLIC
LAW 112-10, THE DEPARTMENT OF DEFENSE AND FULL YEAR
CONTINUING APPROPRIATIONS ACT, 2011.

RACE TO THE TOP - EARLY LEARNING CHALLENGE

84.412A

AUTHORITY:

PROGRAM TITLE:
CFDA/SUBPROGRAM NO:




US Department of Education
Washington, D.C. 20202

GRANT AWARD NOTIFICATION

FUND FUNDING AWARD ORG.CODE CATEGORY LIMITATION ACTIVITY CFDA  OBIECT AMOUNT

CODE YEAR YEAR CLASS
0204M 2011 2012 ES000000 B UH2 000 412 4101C $69,991,121.00

10| FR/AWARD NUMBER: 54124120027
RECIPIENT NAME: Office of the Governor, State of North Carolina

TERMS AND CONDITIONS

(1) By accepting this award, the recipient agrees to notify the relevant program office in the Department and provide a
reasonable period of time for the Department to respond, before it can agree to provide any portion of this award to
the Association of Community Organizations for Reform Now (ACORN) or its subsidiaries. This condition takes into
account Division B, Title I, Section 1104, of the Department of Defense and Full-Year Continuing Appropriations
Act, 2011 (P. Law No. 112-10), which incorporates the conditions specified in Division E, Section 511 of the
Consolidated Appropriations Act, 2010 (P. Law. No. 111-117), and pending litigation on related matters. If you have
any questions about this condition or the status of these matters, please contact the program office.

(2) THE FOLLOWING ITEMS ARE INCORPORATED IN THE GRANT AGREEMENT:
(1) THE RECIPIENT'S APPLICATION (BLOCK 2),
(2) THE APPLICABLE EDUCATION DEPARTMENT
REGULATIONS (BLOCK 8), AND
(3).THE SPECIAL TERMS AND CONDITIONS SHOWN AS ATTACHMENTS (BLOCK 8).

IN ACCORDANCE WTH 34 CFR 74.25(¢c)(2), OR 34 CFR 80.30(d)(3) CHANGES TO KEY PERSONNEL
IDENTIFIED IN BLOCK 4 MUST RECEIVE PRIOR APPROVAL FROM THE DEPARTMENT.

THE RECIPIENT IS REQUIRED TO SUBMIT ALL NECESSARY REPORTS TO THE DEPARTMENT OF
EDUCATION WITHIN 50 DAYS AFTER THE END OF FEDERAL SUPPORT (BLOCK 6).

(3) This award is subject to the conditions in Attachments P and T.

Setfifils 521y

AUTHORI#G OFFICIAL DATE

fee. 1




EXPLANATION OF BLOCKS ON THE GRANT AWARD NOTIFICATION

For Discretionary, Formula and Block Grants (See Block 2 of the Notification}
1. RECIPIENT NAME - The legal nams of the reciplent, name of the primary organizational unit that
2. AWARD INFORMATION - Unigue items of information tha! identify this notification.

PR/AWARD NUMBER - A unigue, identifying nurr\herassigned'by the Depariment to each apptication. On furded applications, this is commonly known as the "grant number* or
"document number."

ACTION NUMBER - A numeral that represants the cumulative number of steps taken by the Depariment to dae to establish or madify the award through fiscal or administrative
means. Action number "01* will always be "NEW AWARD"
ACTION TYPE - The nature of this notification (e.g., NEW AWARD, CONTINUATION, REVISION, ADMINISTRATIVE)
AWARD TYPE - The parlicular assistance category in which funding for this award is provided, i.e., DISCRETIONARY, FORMULA, or BLOCK.
3. PROJECT STAFF - This black contains the names and telephone numbers of the U.S, Department of Education and recipient staff who are respansible for project direction and oversight,
*RECIPIENT PROJECT DIRECTOR - The reciplent staff persen responsible for administering the projecl This person represents the recipient to the U.5, Department of
Education.
EDUCATION PROGRAM CONTACT - The .S, Department of Education staff person responsible for the programmatic, administrative and businessmanagement concerns of the
Department,
EDUCATION PAYMENT CONTACT - The U.S. Department of Education staff person responsible for payments or questions canceming electronic drawdown and financial
expenditure reporting.
4. PROJECT TITLE AND CFDA NUMBER - |dentifies the Catalog of Federal Domestic Assistance {CFDA) subprogram tille and the associated subprogram number.
5.* KEY PERSONNEL - Name, litle and percantage (%) of efiort the key personnel identified devotes to tha project.
6. AWARD PERIODS - Project aclivities and funding are approved with respect to three different time periods, described below:
BUDGET PERIOD - A specific interval of time for which Federal funds are being pravided from a particular fiscal year to fund a recipient's approved activities and budget, The start
and end dates of the budget period are shown.
PERFORMANCE PERIOD - The complete length of ime the reciplent is proposed to be funded to complete approved activities. A perfermance period may contain one or more
budget pericds.

*FUTURE BUDGET PERIODS - The estimated remaining budget periods for malti-year projects and estimated funds the Depariment proposes it will award the recipient provided
substantial progress is made by the recipient in completing approved aclivities, the Department determines that continuing the project would be
in the bestinterest of the Govemment, Cengress appropriates sufficient funds under the program, and the recipient has submitted a performance
report that provides the most current performance Information and the stalus of budget expeaditures.

7. AUTHORIZED FUNDING ~ The dollar figures in ihis block refer fo the Federal funds provided to a recipient during the award periods,
*THIS ACTION - The amount of funds obligated {added) or de-obligated (subtracted} by this nolification.
*BUDGET PERIOD - The total amount of funds available for use by the grantee during the stated budget period to this dale.
*PERFORMANCE PERIOD - The amount of funds obligated from the start date of the first budget period to this dale,

RECIFPIENT COST SHARE - The funds, expressed as a percentage, that the recipient is required to contribule 1o the project, as defined by the program legislation or regutations
andfor terms and conditions of the award,
RECIPIENT NON-FEDERAL AMQUNT - The amount of non-federal funds the recipient must conlribule to the project as identified in the recipient's application, When nén-
federal funds are identified by the recipient where a cost share is not a legistation requirement, the recipient will be required fo provide
the non-federal funds.

8. ADMINISTRATIVE INFORMATION - This information is provided to assist the recipient in completing the approved activities and managing the project in accerdance with LS.
Depariment of Education procedures and regulations.
DUNS/SSN - A unique, identifying number assigned to each recipient for payment purposes. The number is based on either Ihe recipient's assigned number from Dun and Bradstreet or
the individuaf's social security number.
*REGULATIONS - The parts of the Education Depariment General Administrative Regulations (EDGAR) and specific program regulations that govern the award and admmlslrallon of
this grant.
*ATTACHMENTS - Additional sections of the Gran! Award Notification that discuss payment and reparting requirements, explain Department procedures, and add special terms

and conditions in addition to those established, and shown as clauses, in Block 10 of the award. Any attachments provided with a nafification continue in effect
through the project pericd unlil modified or rescinded by the Authorizing Official,

9, LEGISLATIVE AND FISCAL DATA -The name of the authorizing legislation for this grant, the CFDA fitle of the program through which funding is provided, and U.S, Department of
Education fiscal information,
FUND CODE, FUNDING YEAR, AWARD YEAR, ORG.CODE, PROJECT CODE, OBJECT CLASS -
The fiscal informalion recorded by the U.S, Department of Education’s Grant Administration and Payment System to track obligations by award.
AMOUNT - The amount of funds provided from a particular appropriation and project code. Some nofifications authorize more than one amount from separale
appropriations and/or project codes. The total of all amounts in this block equals the amaunt shown on the Ting, *THIS ACTION' (See "AUTHORIZED FUNDING" above

{Block 7))
10. TERMS AND CONDITIONS - Requirements of the award that are binding on the recipient,

*AUTHORIZING QFFICIAL - The U.S. Depariment of Education official authorized o award Federal funds to the recipient, establish or change the terms and cenditions of the
award, and authorize modifications to the award

FOR FORMULA AND BLOCK GRANTS ONLY:
{See also Blocks 1, 2, 4, 6, 8,9 and 10 above)
3. PROJECT STAFF - The U.S. Department of Education staff persons to be contacted for programmatic and payment questions.

7. AUTHORIZED FUNDING
CURRENT AWARD AMOUNT - The amount of funds that are obligated (added) or de-obligated {subtracted) by this action,
PREVIOUS CUMULATIVE AMOUNT - The tolal amount of funds awarded under the grani before this action.
CUMULATIVE AMOUNT - The total amount of funds awarded under the grant, this action included.

* This item differs or does not appear on formula and block grants.



UNITED STATES DEPARTMENT OF EDUCATION
OFFICE OF THE CHIEF FINANCIAL QOFFICER
& CHIEF INFORMATION OFFICER

Anne Bryan
Office of the Governor, State of North Carolina
20301 Mail Service Center

Raleigh, NC 27699

SUBJECT: Payee Verification for Grant Award S412A120027

This is to inform you of the payee for the above listed grant award issued by the United States
Department of Education

- Grantee DUNS/SSN: 003553190
- Grantee Name: GOVERNOR'S OFFICE

Payee DUNS/SSN: 003553190
Payee Name: GOVERNOR'S OFFICE

If any of the above information is not correct, please contact a Payee Customer Support
Representative at 1-888-336-8930. Piease send all the correspondence relating to the payee or
bank information changes to the following address:

U.S. Department of Education
550 12th Street, SW

Room 6087

Washington, DC 20202

Attn: Stephanie Barnes
Phone: 202-245-8006



ATTACHMENT A
PAGE! OF 2

PECIAL GRANT CONDITIONS MENT

THE G3 PAYMENTS MODULE.

Pay'méms under this ai\éard wiil be made through the G5- Payme.nts module of, the U.S, Depactment of
Education's {Depanmenl) electronic payments.. The GSpaymentmodule and other web-based grant -
systems (e-Application, a-Reader, e- Reports,) {(modules) within the Education Central Automated

- Processing Systems (EDCAPS) are hdmlmstered by lhe Off ice of lhe Chu:f ln!‘ormatlon quer. Financial
Syslelm Scmcee. Lo _ _

The mternet address for Giis nns,ifﬂ“gg 35 gov. To access the GS Payments module, you must ﬂrsl
have a GS User td and Password. You'll need to request a G5 User Id ad Password from the Department
of Education hy submitting an External Access Security Form, This form I3 electronically available -
during online registration under "Noi Registered? Sign Up", when you access the website. The:
Department will lsstig GS User Ids and Passwords to those individualg authotized by the payee to sccess
G5 fo request funds and report oxpenditures, User Ids and Passwords cannot be faxed or given aver the
phote; and inay not be shared by multiple users. The External User Access Request Form must be
anpleted and mailed to the following address

us, Deparlment of Educntioh
Office of the Chief Informatlon Officer
: - MallStop~4i10.
~ Attn: G5 Functlonal Application Team
400 Maryland Avenue, SW
Washlngldn DCZOZDZ :

New gramces wlll be requested to provide perﬂnenl mformaticm hcfore they may begin requesting
funds inl‘ormatmn to be provadcd includes: : _

Doslgnatlon of | payae

Payec contacts and maillag addresses
. Depositor aécount information . :
- Individuals suthorized by the payce to access G5 10 quest funds - these
Indmduals witl be providcd User lds and passwords 1o acoess G5

o The payee is the entity Idenhflcd by the gtan(ae to handie the ﬂnanclal aspecty of the grant - .
i€ B YEQUESE payments, report expenditures (the granteo and payes may be the same entity), Payecs e
" may hegin reqyesting funds for the grantec once their nward authorlullon is entered _
!nm 05 and the awnrd start date Is reached :

A cupy ul the Dopartment of Educauon GS Trsinmg Gu:de (Gm'de). Is avnilable on the G5 websita under .
~Help"™. The giide provides detailed instructions on all eléctronic payment processes, Il you are not Internet
.. ¢apable, plense contact lhe GY/0APS Payee Houine at toll I‘rce ! {888} 336-8930 to request a hard copy of
o the (:ulde .




ATTACHMENT A
PAGE 2 OF 2

JQUESTING FUNDS USING THE G

Payees can access the Gi5-Payments Module on-line to request funds. To access, payees need a Web browser
(such as Microsofl Internet Explorer or Netscape Navigalor) and Intemet connectivity. Payees will request
lunds by award using the PR/Award Number found in

Block 5 of the Grant Award Notifleation, Insiructions for navigating through the G5- Payments
screens to make a payment request are given in the G- Training Guide and the G5 OnDemand training
located under~Help™, Instructions for modifying payment requests, adjusting dmwdowu dmounts,
and viewing award and authorlzation histories are alsa tncluded in lhe QGuide,

Those payces wha do not have the technology to access G3-Payments on-line may requcst funds by
calling ED‘s GS5/GAPS Payee Holline by calfing 1-888-336-8930.

AWA RD INFORMATION

Payces can get information on this award (I Yon-line or (2) by call:ng ED' GS/GAPS Payee Hotline
Staff a1 1-888-136-8930, .

= On-Line:
Payees may access G5 via the lntemct (https:/fwww C g§,g v to retrieve and view information on

their awards, sucl as:

Net authorization and autharization hlstory

Net draws

Aviilable balance

llmony of pending and complcted paymems

Awaid stalus '

Award hismry - including detmlcd transactions on drawdowns, retums, refunds, and adjustmcnts

o EBRs GAPS Payeg Hotline StafT:

. Payees can contuct 8 GS/GAPS Payee Hotllne Staff for information on any sward. Because award
information is organized in G5 by a unique identifier - the Dun & Bradstreet Number (DUNS Number) -
payees should have their DUNS number, identified in Block 8 of the Grant Award Notification,
avallable when contacting a G5/GAPS Payee Holllne Staff Represenlauve

A I RO B

FINANCIAL REPORTj,

When a I’ayee requesls 1 drawdown of funds by grant aWard the Depaﬁmem rccords this as an
expenditurc against the specific grant awerd. This method of identifying expenditures, at the time of
. drawdown, snd the capabllity 1o make adjustments on-line eliminates the need for the submission of the
" Federal Cash Transactions Repoft Farm 272. Thetefore, o addltional financlal repomng will.be
L required unless required by a spet:lf' ic program,

{10/2009)
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Attachment C
Page 1 of 2

An Overview of Single Audit Requirements of States,
Local Governments, and Non-Profit Organizations

Vo meel audit requirements of U.S. Office of Management and Budget (OMB) Clrcular A-133,
_grantees musl use the version published by OMB in the Federal Register an June 30, 1997 (62 F.R.
35278) amended June 27, 2003 (68,F.R. 38401). Grantees must submit all documents required by

OMB Circular A-133, including Form SF-SAC: Data Collection Form, to:

Federal Audit Clearinghouse
1201 East 10ih Street
JelTersanville, indiana 47132
- {301) 76315351 (voice)
(800) 253-0696 (10ll free)
(301) 4571540 (fax)

Below:is a summary of the single audit rei;uire'méms:

a )' - Non-Federal entities that expend $300,000 or mare in & year in Federal Awards aro
required |10 have & single audit conducted for that ycar except when they tlect under paragraph
(2) 10 have a program specific audit conducted for that year (A~ 33§__.200(a & b))

ol When an audilee uxpends Federal awards under only one Federal program {excluding
R& D) and the Pederal programs laws, regulatlons, or grant agresmants do not require a
financlal statement audit of the audltce, the audite¢ may elcct to have & program-speciflc sudit
- conducted. A program-specifio audit may not be elecled for R&D unless all of the Federal
awards expended were recelved from the same Federal agency, or the same Federal agoncy and
the sume pass-through entity, and that Fedaral agency, or pass-through entity in the case of a
subrecipient, approves in advance a program-specific audit (A-131 § 200 (c)).

(3} Non-Federal entities that expend lesg thah $500,000 a year in Fodera) awards are
exempt from Federal audil requiremenis under A-133 for that year, dxcept where noted [n the
- clreylar, bul records rust be ayailable for revlew or audit by the appropriste officials of the-
_Federal agency, pass-through entity, and General Accounting Office (GAO). Ifa program
. slatuie requires audits of grants under that program, efthér a1 a loweér thréshold or in alf cases,
graniees must comply with the program stalute (A-133 §__.200 (d)). '

{4) A grantee must submit the audlt results to the audit clearinghause within the earlier of
30 days slter the receipt of the audliors report(s), or within ninc months aller end of the audit

" period, unldss a longer period is agreed to in advance by the Federal agency that provided the
funding or & differant period is specified in a program-specific audit guide (A-133 §__320 (a))..

* Cirantees are strongly urged 1o obtain the "OMB Circular A-133 Compliance Supplemont” and to
. Sontact thelr coynizant agency fur single audil technisal assleance. o
©Thé designated cognizant agency for single audit purposes Is “the Federal awarding agency that pravides .
<.+ the predominanit amount of difect funding 10 the reciplent.” ‘Qrantees should obtain a copy of the OCMB
- Circular A-133 Compliande supplement. This supploment wili be instructive o both grantees and thély
- audilors. Appendix 11t of the supplentent provides g list of Fedetal Agency Conticis for A-133 Audlts, -
- including addresses, phone numbers, fax numbers, and e-mail addresses for technleal dssistance.

' }!‘l_he'U.S. Dc.pamh.ern_taf_{-:ducédon is the_cognizam agency, gfﬁnlecs shoutd contaot the Non-Federal -
" Audit Tcam in the Departments Office of Inspector General, at the sddress, phone, or fax number provided
. In page 2 of this attachment. ' ' : ;




Attachment C
Page 2 0f2

(ranices can obiain Information on single audiis from:

The OMB Publications Service, (202) 395-7332, (To obtaln OMB Circular A-133, Circular A-133
Compliance Supplement, and Form SF-SAC: Data Collection Farm)

The OMB web site. Look under OMB Documcnls then OMB Circulars. (To obtain OMB Clrcular A-133,
Circular A-133 Compliance Stpplement, and Form SF- SAC Data Collectiun Form}

The Federal Audit Clearinghouse, 1-888-222-9907. (10 ohlain Form SF-SAC: Data Collection Form), or
The American Institute of Centifled Public Accountants (AICPA). AICPA has illustrative OMB Clrcular
A-1133 report examples that might be of interest 1o accountants, auditors, or financial stafl. The examples
can be oblained by their fax hoiline; (202) 938-3797, request document number 31 1; or from their Internat
page. The lnterme address is hup://wiwvw.alcpa . :

If the U.S. Department of' Education s the cognlzant agency for the gramee organization, the following
chart shows, aceording 1o the jacation of the granise entity, which location of the Office of Inspector
General to comact for single audli-related questions. For programmatic. questlons, grantees should

- contacl the Educatlon Program Contacl shown on.1he Departmems Grant Aw::rd Notifleation -

1.8, Depantment off Education Non-Fedcral Audlt Tcams
Director, Nont-Federal Audits
Office of Inspéctor Qenéral
11.8. Depadiment of Education
Wonaimaker Building -
100 Penn Square East., Sults 502
Philadetphia, PA 19107
Phene: Voice (215) 656~ 6900
: FAX (215)656-6397 NATIONAL DFFICE CONTACT and audits [n Conncclfcul
" Delaware: Disitict of Columbig, Maine, Maryland, Massachusetts, New Hampshire, Now Jersey, New
- York, Pennsylvumn. Rhnde Island‘ Vcrmum Vnrgmla. Wesl Virglnia, Pueno Rico, and the Vlrgln
" lslands, . . .
National Ofﬂce Lumact :
Web page:
*.Noh-Federal Audil Tuam
. Office of Inspector General
- .- U.S, Department bf Educalion
- 1999 Bryan 5t., Sultc 2_6_3_0 o
" Dallas, TX 75201-6817 .-
l’honc. Voice (214) 880- 3031
FAX (214) 880:24972 For audils In Alabama, Arkansas F lurlda. Ceorgla, Kenlucky, Louislana
Mississippl; New Mexico, North Carolina, Oklahama, South Cnrohnn. Tennensee and Texas,
" NomsFederal Audit Team _ . . . : :
S ,m__()_ﬂT...r.f r‘m‘i'df nem i e+ e ae el el e i s g i _.Jm-.,,%.,j e b s s 0 i e 2 = 4 e s et At .h_..w;. - ...M,._.,,,T,_._..., s e a1,
“U 8. Depariment of Education : : : o : '
- BY30 Ward Parkway. Sulte 2401
_Kansns City, MO 64114-3302 _
Phune Voice (816)268-0502 .
" FAX  (816) 823.1398 For audits in Altska, Aﬁzona. Cnlll‘omia, Coloraclo Hawali, Idaho, -
b l!llnms tndinnd, lowa, Kansas, Michlgan, Minnesora, Missouri, Mohtana, Ncbruskn. Novadas, Norh
Dakota, Ohio, Oregon, South Dakola, Ulah. Washlngfon. Wlscunsin, Wyomlng. and the Pacific
: Islands .

03/04
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ENCLOSUREI1

TO: Project Directors and Fiscal Management Staff for ED
Discretionary Grants

FROM: Philip A, Maestri
Director, Risk Management Service -

SUBJECT:  Key Financial Management Requirements for Discretionary
_ Grants Awarded by the Department of Education (ED)

As part of the Department's on-going efforts to make you aware of your responsibilities
associated with managing Federal funds, I am writing to remind you of important
_ _ﬁnancml managf:mcnt requlrcments that apply to dlscretnonary grant awards.

in general the Department expects that you will administer ED grants in - accordance with
genera]ly accepted business practices, exercising prudent judgment so as to maintain
propet stewardship of taxpayer dollars. This includes using fiscal control and fund
accounting procedures that insure proper disbursement of and accounting for Federal
~ funds. In addition, you may use grant fiinds only foi obligations incurted during the
funding period. :

- The Education Department Genera] Adminisirative Regulations (EDGAR) contain the
-general requirements for administering discretionary grants made by this Department.

- The most recent version.of the régulations [34 CFR 74-99] may e accessed at the

wehsite the Government Printing Office (GPO) has gstab[;shed for the Code of Federal

o _'_Regulatlons (CFR), at the followmg URL

htts 'ﬂwww access

o'ovlnara/cﬁ'/wm idx_08/ 4,ﬁ'vl 08 'tml

- Please note that this URL shows ALL the parts associated with Vqume One of 34 CFR.
-~ EDGAR is comprised ONLY of Parts 74 - 99. In addition, the following link to the
‘Federal Reglster issue of December 7, 2007, contains a final regulation that modified
~ certain sections of Part 75 (Direct Grants) regarding mdnrcct cost rates:
'httu /fedockct acceﬁ 007/ dff

: The anached document. "Selected Topics in Admmlstermg ED ﬁlscretlonary Gmnts,"

_& - highlights major administrative requirements of EDGAR in parts 74 and 80. Part 74
.. applies to'institutions of higher education, non-profit organizatiotis, and hospitals. Part 80

applies to States, local governments, and federally recognized Indian tribal governments. -

CEN In additlon, a few of the topics discuss requireiments that this Department imposes on its |

' 'drscrohdnary grantees under Part 73, The speifi¢ sections of EDGAR that address the
topics discussed are shown in parentheses. | urge you to read the full text of these and

s ather topics i EDGAR.



Please keep in mind that a particular grant might be subject to additional requirements of
the authorizing statute for the program that awarded the grant and/or any regulations
issued by the program office. You should become familiar with those requirements as
well, because program-specific requirements might differ from those in EDGAR.

In closing, 1 recommend that the project director and the fiscal management staff of a
grantee organization communicate frequently with each other about the grant budget.
Doing so will help to assure that you use Federal funds only for those expenditures.
agsociated with activities that conform to the-goals and objectives approved for the:
project. ’ S '

You should direct any questions you might have about the topics discussed in the
attached document or about any other aspect of administerisig your grant award to the ED
program staff person named in Block 3 of the Grant Award Notification.

Attachment




Selected Topics in Administering ED Discretionary Grants

I Financlal Management Systems (§74.21, §80.20)
In general, grantees are required to have financial management systems that:

* provide for accurate, current, and complete disclosure of results regarding the
use of funds under grant projects;
* provide adequate source documentatlon for Federa] and non-Federal funds

~ used undef grant projects;
* contain procedures to determine the allowabtlity, allocability, and
reasonableness of obligations and expenditurés made by the grantee; and
* enable the grantee to maintain effective interna control and fund
accountability procedures, e.g., requiring separahon of functions so that the
person who makes obligations for the grantee is not the same persori who signs
the checks to dtsbursc the ﬁ.mds for those obhgatiuns '

State systems must account for ﬁmds in accordnnce with State laws and procedures that
apply to the expenditure of and the accounting for a State's own funds. A State’s
procedures, as well as those of its subreécipients and cost-type contractors, st be
sufficient 1o permit the preparation of reports that may be required under the award as
well as provide the tracing of expenditutes to a level adequate to establish that award
funds have not been used in wolahon of any appiicable statutory restrtcttons or-.

- prohibttmns ' - .

- 1_1‘._"_ Pnyment (g'u 22, 80. 1)
Undcr parts 74 and 80 s

% the Department pays grantecs in advance of their expendnures lf the grantee
demonstrates 4 willingtess and ability to minimize the time between the transfer
ot‘ Funds to the gramee and. the dtsbursement of the funds by tha grantee

* grantees repay to the Fedemi govemnment interest aarned on advance;s, and

TR gr;}{{éé"{at?bﬁc”i"(o D 74 &é}"{ééi'i grant futid 17 intereat- beann,g accounts
{grantees subject to part 80 are encouraged to also deposlt grant funds in tnterest-

bearing accounts)

In general grantees should make payment requeéts frequently, only for small amoums
o suff cignt to meet the cash needs of the immediate t’uture '

The Department has recently e.ncqunterad sntuations where. granteas failed to request
funds until long after tha grantee actually expended its own l‘unda for the costs of its




grant. Grantees need to be aware that, by law, Federal funds are available for grantees to
draw down for only a limited period of time, after which the funds revert to the U.S.
Treasury. In some cases grantees have requested funds too late for the Department to be
able to pay the grantees for legitimate costs incurred duting their project periods. The
Department urges financial managers to regularly monitor requests for payment under
their grants to assure that Federal funds are drawn from the ED G5 Payment System at
the time those funds are needed for payments to vendors and employees.

NI Personitel (§§74.27, 75.511-75.519 and 80.22)

The rules in Part 75 cover issues such as paying consultants with grant funds, waiving the
_requirement for a full-time project director, making chinges in key project staff, and
prohibiting dual compensation of staff. General rules governing reimbursement of
salaries and compensation for staff working on grant projects are addressed in the cost
‘principles located in Title 2 of the Code of Federal Regulations (2 CF R) (See Cost

_ Princlples, below). In all cases, payments of any type to personriel must be supported by

- complete and accurate reoords of employee time and effort; For thoge employees that

- work on multiple functions or separately funded prograims.or projects, the grantee must
also maintain time distribution records to support the aflacation of employee salaries
among each function and separately funded program or project.

V. Cost Principtes (§74.27, §80.22)

Al costs incurred under ariy grant are subject to cost principles found in 2 CFR that are
. applicable to particular types of organizations that serve as grantees under Federal grant
- programs. The applicable cost principles provide lists of selacted itens of allowable and -

o (unellowable costs, and can be found on the Web at the following URLs:+) -

2 CFR, Part 220 - Qog[. .Prig' ciples for Educational Ingi 1;'tu;iohs (relocated to 2 CFR, Part

220 from OMB Circular A-21): )
" hitps/fwww, whitehouse, gov/ombfedre/2005/083105 521 pdf

2 CFR, Part 225 - Cast Prineiples for

~ (relocated to 2 CFR, Part 225 from OMB Circular A-87):




V. Procurement Stan_dards (§§74.40-48, §80.36)

Under §80.36, States are required to follow the procurement rules the States have
established for purchases funded by non-Federal sources. Under both parts 74 and 80,
when procuring goods and services for a grant purposes, all other grantees may follow
their own procurement procedures, but only to the extent that those procedures meet the
minimum requirements for procurement specified in the regulations. These requirements
include written competition procedures and codes of conduct for grantee staff, as well as

~ requirements for cost and price analysis, record-keeping and contractor compliance with

certain Federa! laws and regulations. These regulations also require grantees to include
_ certain conditions in contracts and subcontracts, as mandated by the regulations and
statutes. ' ' -

VL Indirect Costs (§§75.560-564)

A A grantee must have a current indirect cost rate agreement to charge indirect costs
fo a grant, However, if a grantee does not have a federally recognized indirect cost rate
agreement on the date ED awards its grant, ED generally will authorize the grantee to use
a temporary rate, of 10% of budgeted salaries and wages subject to the following
limitations: IR S
1. The grantee must submit an indirect cost proposal to its cognizant agency within
90 days after ED issues the GAN, ' ' ' '

i.° " The cognizant agency is generally the Federal department or agency
- providing the gtantee with the most direct Federal fundirig subject to indirect cost
.. support (or an agency otherwise designated by OMB). L
.3, . If an organization receives nost of its Federal funding indirectly as a sub-
- recipient via another entity (for example; a State Education Agency [SEA]), the -
conduit organizatior that provides the most pass-through Fedetal funding is
- responsible for establishing indirect cost rates for the sub-recipient.. .

2. Ifafter the 90-day period, the grantee has not submitted an indirect cost proposal
to its cognizant agency, the grantee may not charge its grant for indirect costs until it
has negotiated an indirect cost rat¢ agreement with its cognizant agency. However,
under exceptional circumstances, ED may allow the grantee to continue using the
temporary indirect ¢ost after the end of the 90-day period even though the grantee did
-ontinued use of the temporary rate, the grantee must provide docimentation ~
satisfactory to ED that exceptional circumstances exist. :

_.,;.‘;:;-;_;___ .- not submit an indiréct cost proposal within the 90-day period, Before ED epproves

3. Once a granteg that has used a temporiry rate obtdins a federally recognized cost
. rate, the grantee may use the federaily recognizéd rate to claim indirect costs
feimbursement. The recovery is subject to the following limitations;

“ 1§ The grantee may only recover indirect costs ingurred on or after the date it
subtmitted its indirec} cost raté praposal to its cognizant agency or at the start of
the of the project period, whichever of the twa occurs later. :



. The total amount of funds recovered by the grantee under the federally
recognized indirect cost rate is reduced by the amount of indirect costs previously
recovered under the temporary indiréct cost rate on or after the date specified in
subparagraph 3 (). :

iii.  The grantee must obtain prior approval from the Secretary to shift direct
costs to indirect costs in order to recover indirect costs at a higher negotiated
indirect cost rate.

iv.  The grantee may not request additional funds to recover indirect costs that
it cannot recover by shifting direct costs to indirect costs.

4. Ifan orgamzatlon receives & combination of direct Federa! funding and pass-
through funding as a sub-recipient, and the entity does not have a rate cstablished by
same other cognizant agency, the Fedéral agency providing the most direct funding (or
otherwise designated by OMB) is the cogmzant agency for cost negotlat:on

The only exceptions to the general rules about which agency is the cogmzant agency fora
grantee are indircct cost negotiations with institutions of higher education that are subject
to 2 CFR, Part 220, G.11.a., "Cognizant agency assignments" (relocated to 2 CFR, Part
220 from OMB circular A-21, “Cognizant agency assignments").

B.  ED imposes limitations on indirect cost rates for certain types of grants,
“depending on the nature of the grant or the program under which the grant was funded.
‘For example, grantees in specific programs with legislation containing "supplement-not-
supplant" provisions are subject to a “restricted" indirect cost rate. Restricted indirect cost

~ rates are lower than'the negotiated indirgct cost rates because the restricted rate excludes

- certain general management and fixed costs that would otherwise be included in the
standdrd indirect cost fate calcuiation. Sections 75.563 and 76.564-569 in EDGAR -
 describe how to calculate restricted rates in more detail. The ED program officer for any
 grant prograni cain verify whether. that program Is covered by restticted rate requu*ements
See Attachment Dof thls GAN for morf: spec:fic information.

C. : Scctlon 75.562 nf EDGAR hmlts the inditect cost rate to 8% for training grants
 regardless of the rate negotiated with the cognizant agency (This 8% limitation does not
“apply to federally recognized Indian tribes or agencies of States or local governments.}
“The difference between the 8%. limit and the grantee's negotiated rite may not be used for
“cost sharing or matching purposes, charged to direct cost categones or charged to
another Federal award

D. - Some pmgrams comam prohub:tnons against recovcry of any indirect costs, Under-
grants received from one of these programs, a grantée may not charge to a direct coat -
- calegury.in its budget a cost that would be treated as an indirect cost in other situations,
. nor may those unrecovered inidireét costs be charged to other cheral awards. .

- E - ln connection with reportmg indirect costs under a grant, grantees will rieed té
“review the dovét shest of the ED Grant Performance Report (ED 324B), The scction,
' "Indlrect Costs, Containg four questions related to claiming mdlreca costs under a grant,




Grantee persorinel should be sure to answer these questions accurately so that the
Department can exercise properly its responsibility for fiscal oversight of its grant
awards,

Mote extensive discussion of indirect cost rates and their relationship to ED grants can be
found on the website of thc Office of the Chief Financial Officer (OCFO) at:

http:IIWWW,cd.gov/about/ofﬁcesf list/ocfo/fipao/icgindex. htm]
VIL  Audit Requirements (§74.26, §80.26)

The Single Audit Act requires that grante¢s obtain a non-Federal audit of their
expenditures under their Federal prants if the grantee expends more than $500,000 in

- Federal funds in one fiscal year. OMB Circular A-133 contains the requiremients imposed -
- on grantees for audits done i connection with the law. The full text of the most recent
version of the circular can be found at:

http_://www.\_gn_ i;ehouge.gov!ombjgi_rgﬁ'lgrgzg1 33/a1.33.Mm]

The Department recommends hiring auditors who have specific experience in auditing
-Federal awards under the circular and the Compliance Supplement, which can be found

Coat

R littg,'//www.whifehouse gov/bmb/cir_cuiar&’gl 33 _compl iante(O 1/01toc htm)
OTHER CONSIDERATIQNS |

 Some other toplcs of fi nancml management covered in EDGAR that might affect
particular grants include progrim income (§§74.24, 80.25), cost sharing or matching

- (§§74.23, 80,24), property management requirements for equipment and other capltal
expcnditures (§§74.34, 80.32). _

11/08

¥) Those who have difficully sccessing these Web pages directly may go to the main Web page
(hripzi/www.whitchouse. govfumhimrculars!) for all OMB circulars, listed in numerical sequcncc and use the links
nhown 10 access a plrllcular clrcular




ENCLOSURE2

UNITED STATES DEPARTMENT OF EDUCATION
Office of the Chief Financial Officer

MEMORANDUM 1o ANTE

You are recciving this memorandum to remind you of Federal requirements, found in Parts 74 and 80 of the Education
Depariment General Administrative Regulations (EDGAR), regarding cash drawdowns under your granl accousnt.

Yor any cash that you draw from your Depanfnem of Education grant account, you musk:

draw down only as much cash as is necessary to meet the Immediate needs of the gr8nI project;
keep to the minimum ihe time between drawing down the funds and paying them out for grant activitles; and
return (o the Government the intetest eamed on grant funds deposited in interest-bearing bank accounts except for a

smali amount of interest earned each year that your anilty is allowed to keep to relmburse itself for administrative
expenses),. ' B

~ Inorder 10 meet these requirements, you arc urged to:

¢ 1ake Infa account the need to coordinale the timing of drawdowns with priot internal clearances (e.g2., by boerds,

directors, or ofher officlals) when projecting immediale cash needs so that funds drawn dawn from ED do not stay in a

bank account for extended periods of time while waiting for approval; _

< - nonior the flscal activlty (drawdowns snd payments) under your grant on a continueus bagis:-

*  plan carefully for cash flow in your grant project during the budget period and raview project cash tequireménts before
cach drawdown; and : : o ' _

s ‘pay out grani funds for praject activitles as soon as it is practical to do so sfer receiving cash frpth the Depariment.

Keep in inind thet the f)ep'nmem mohhtors cash drawdown activity for all gmnls ona weekiy.basls. Departmant staff

‘will contact grantees who appear to have drawn down excessive amounts of cesh Uder pna or mote gramta during the

fiscal quarter Lo discuss the panticular simatlon. For the putposes of drawdown monitoring, the Départment will

contact grantees who have drawn down 50% or more of the geant In the first quarier, 80% of more Ini thé second

quarter, and/or 100% of the ¢ash in the third duarter of the budget period, However, évin amoiints less than these

- . thresholds could 51l represent excessive drawdawnig for your particular grant activities (n any particlar quarfer.

Granlees determined to have drawn down excessive cash.will be tequlied to refurn the excess funds (o the Department,
“along with any assoclated eamed inletest, Lntil such timé as the money 14 fegilithately needed (0 pay for grant

actlvitdes. I you need assistance with retuming ﬂlnd; and Interest, pleasd tonatt ED's GS/GAPS Payes Hotline by

calting 1-§88-336-8930. . -

_ Urantecs that do nat foflow Federal cash mahagement requirements én;dior'conslstently appear on the Department's reports

- [P

of uxcessive drawdnwns could be;

» desigrated "high-risk" grantees [EDGAR 74.14, 0.1 2), which could mean belng placed on a "cash- :
relmbursement” paymient method (1.e., a grantee would experience the inconvenience of having to pay for

subject to further corrective action; . s o - _
“denled sclection for funding on future ED grant applications {EDGAR 75.217{d){(3)(1)}; end/ar
debarred or suspended from receiving future Federal awards from any exscutive agency of the Fedetal gavernment.

De‘péhdihg on which type of entity your organizatlon Is, you are urged 16 rgad cither §74.22 or SSO;ZI of ED{'}_ARI 1o learn

- more aboul Federal requirements reléted lo grant payments. If you are & state or lacel sducational agency with a grant
. cavered by Pan 80, please check wlth the ED staff person named In Block 3 of your Grant Award Notificallon to
* determiné how lo apply thesc requirements 1o any subgrantces. You are urged 1o muke coplos of this mem_o_rnndum and

o _shate W with all @fTected indiyiduats within your arganization, -

09/09

grant defivitles Wilh {fla 6wn money and walting to be reimbiirsed by :Ih_é'ﬂepﬁﬁ'menl afterwardsy, ~ T




MEMORANDUM ENCLOSURE 4

June 15, 2010
To: Recipients of grants and codperative agreements
From: Thomas Skelly, Delegated 1o Perform Functions of Chief Financial Officer
Subject: Depariment of Education Cash Management Policies for Orants and Cnoperatwe
Apreements

The purpose ol this memorandum is to remind the Department of Education’s (the Department’s) grant
and cooperatlve agreement reciplients (recipiénts) of existing cash management requirements regarding
payments. The Department expects that recipients will ensure that sybrecipients are also aware of
these pohcues by forwnrdmg a copy ‘of this mentorandum to them

icre are two different sets of payment requiremcnts lhal upply to the draw of tunds from remplent

- agcounts gl the Depanmcnt Payments to a Stafe tinder programs cover¢d by a State’s Treasury State
Agreement (TSA) are subject to the requirements of the Cash Management Improvement Act of 1990
 (CMiA) as'published in 3} Unitcd States Code 6503,

All other paymenls to States and all paymcnts to other types of recipients are subject to the
requirements in cither 34 Code of Federal Regulation (CFR) Part 74, applicable to nongovcmmemal
entities, or 34 CFR Part 80, applicable to State, local, and Indian tribal governments. These

regulations are part of the Education Department General Admlmslranve chulations (EDGAR) and
are avaslable on the Web at hitp://www.access.

_ (MIA Regulremenl

Slatgs thal draw funds undcr programs BubjCCl to the LMM must draw funds as required under the
TSA fot the State, 1f a Slale draws funds under one of these programs to make paymenis o 8.
“subrcipicnt, the payment request to the Department. should only be made at the request of the
“subrecipicnt; which must make draw requests to the Statc as required under the requitements in
EDGAR 4s, descnbcd below. -

ED(JAR chuirumems

RREIE, PaymentsJo btatca_undgr prograims fiol covered by the State’s TSA and paymams to other:

. governments are subject to the requirements in Part 80 of EDGAR. "These paymeiil reqiiirémentg also

- apply lo alt other types of reciptents under Part 74 of EDGAR, which applies to nonprofit
‘organizations, institutions of higher education, hospitals, and commercial organizations. States that
_dtaw funds on behalf of subrecipients unidér progtsths not coversd by a TSA should remind
subreuplenn thai they may only request funds from the State under the paymenz standards in Part 74

©oor Part 80 us applmahle :

l-or any ;.ash drawn from yultr progrnm or pro,|cct account at the: Department:

Recnpwms mast mmimize the time between the recipnem 8. draw down of funds from [ts grant
' accoum al thc Dcpnﬂment and the time the rec!plent disburses thosa funds to payces via




electronic transfer, check redemption or other means of transfer. See 34 CFR 74.22(a) and

80.21(b). Specifically, recipients may only draw funds to meet the immediate cash needs of the
grant or cooperative agreemetit,

o For recipients subject ta Part 74 of EDGAR, unless the conditions described in 34 CFR Part 74

Section 22(k) exist, these recipients must deposit advances of Federal funds in interest beating
accotunts.

o Recipients subject to Part 74 of EDGAR must return to the U.S. Department of Health and
Human Services (HHS) the interest eamed on advances of grant funds except that the recipient
_may retain up to $250 of interest earned on the account each year 1o pay for the costs of
maintaining the account. These requirements also apply to subrecipients subject to Pant 74
Scction 22 (1) which requires these recipients and subrecipients to annually remit interest
carned on advances of funds. The address for interest remittances to HHS is:

U.8. Department of Health and Human Services
"P.0, Box 6120
" Suite 1133
© Rockville, MD 20852

The remittance should be accompanied by a letter slalihg that the remittance is for “interest
earmed on chcral funds” and should include lhe DUNS number.

® Remplcnts subject t0 Pan 80 of EDGAR must retum to the Depanmcnt the interest earned on
advances of grant funds except that the recipient may retain up to $100 of interest eamed on the
account each year to pay for the costs of mamtamlng the account. Section 80.21(i) requires
these recipients to proniptly (at Iéast quarterly) temit interest earned on advances lo the
Department. These requirements algo apply to subreclplents subject lo Part 80. The address
' tor interest remittances to the Department is

U S Deparlmenl of Educataon
P.O. Box 979053
; S”t L'ouis. MO 63197-9000

*The remittance should be accompanied by a letter stating thal the rémittance is for "lnterest
carned on I‘ederal f‘unds and should include the DUNS number,

. RLClplenls musl use grant funds only for obligations incurred durmg ihe fundmg penod

s et e

- Recmlcnls must diatnbmc Federal f‘unds to subrcc:plenls only when requested by lhc '
subreclpnem nnd as nceded tu pay. program costs.

Rcupients have other responmblhllcs t‘egardlng thc use of Federal funds. We highlight the following

L prar,:lices rejated 1o the draw of Federal funds that are either requiréd by EDGAR or will asaist

o recipucnm in mecllng thelt responsubuhties under EDGAR.




» Recipients must regularly monitor the payment requesis made by their subrecipients lo ensure
that those requests conform to the same payment requirements that apply lo the recipient. See
34 CFR Part 80 Section 20(b)(7);

= Recipienls must regularly monitor the fiscal activity of their subrecipients on a continucus basis
and ensure that their subrecipients return interest earned,

« 1f expenditures under the program or project require the recipient's board or specified officlals
to approve expenditures, the recipient should obtain that approval befars making the payment
request for any expenditure, thus minimizing the period of time that funds remain in the
recipicnt’s bank account pending disbursement of the funds for expenditures under the program
or project. See 34 CFR 74.21(b)(5) and 80,22(a); and :

e Plan caréfully for cash flows for your grant project and review ptojected cash requimﬁents
before each drawdawn. See 34 CFR 74.21 and 74.22 or 80,20 and 80.21, as applicable.

Recipients that do not follow the cash ritanagement requirements applicable fo their grants could be:

e Placed on o “cash-reimbursenent” payment methiod, i.e., a fecipient would have 1o pay for
grant activities with its own money and submit documentation of the expenditures to the
Department before receiving reimbursement from the Department; :

s Designated ahigh-risk” teciplent under 34 CFR 74.14 or 80,12, as applicable, which may
involve the impogition of conditions in addition to that of being placed on a reimbursement
puymcm systemy; ' o o :

: = Subjected 'to‘i‘ur't_lier corrective action, Including withholding of fuhds, suspension, and
- termination of the award. Sed MC F_R 74.62 or 80.43._as_applicgblc;' |

» Denied l'undi'rig:njnd'cr future Depgﬁmént discrétionary grant conjpe_titions._ Sec 34 CFR Part 75
~ Section 2!7(d}(3)(ii}; and o Lo '

o ' Debarred or suspéndcd under 34 CFR Part 85 from r:eceiving future Fedetal avwards from any
- execulive agency of the Federal government. o .

B _ - A ':'i'man_ n_umber'_'of:ED graiu programa have program-specific gash'management and payment
~ requirements based on the authorizing legislation or program regulations. These pr_pgram-s;:eciﬂc
e e requiremenits tay supplement.or ovarride the genetal BDOAR cash management or payment

- yéquirements, 17 yoi have any questions about your specific grant, please contact the ﬁ?ﬁﬁ?ﬁﬁ“ﬁiﬁé&;"" e

_ whosse contact informationt is on your Grant Award Notiflcation (GAN). "
R ‘ED's Office of ilig Chief Fintincial Officer will provide ongolng outreach efforts regarding cash.
- ! yanagement and payment fequirements, including supplementary weblnars, URL links and Frequently
- "Atked Question sheets. _ - a S :
g :..': Thhnk yOu:.!"o_r yo@i'r__ﬂt.ib_t_itl_on 10 this ma,t't_ss'r. If you have any qﬁesti_ons, please contact _C.ymhia‘l_'{eath'at'
.+ 1202) 245-8043 or cynthiiheaih@ed.yov = L _ -
S e P 3
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ENCLOSURE §

Recipients of ED Grants and Cooperative Agreements
Frequently Asked Questions

What are the Federal Laws and Regulations on cash management?

The Cash Management Improvement Act of 1990 (CMIA) is the averriding

law for cash management. It was enacted by Public Law 101-453, 31 U.8.C. 3335
and 6503. The implementing regulations are in Title 31 of the Code of Federal
Regulations (CFR), Part 205, hitp://www.fins treas.gov/fedreg/3 | ¢fr205 finalpdf,
In addition, the Education Department General Administrative Regulations
(EDGARY] defines the CFR specific to admimistering the U.S. Department of

- Education’s (the Department’s) grants in 34 CFR, Part 74 and Part 80,

h’ttn://www.aécess._ggo.gov/nara/cﬁ/Waisidx 08/34cfrvi 08.html.

>0

TSA
. under

What are the CMIA requirements? : :

States that draw fisnds under programs subject to the CMIA must draw funds as
required under the Treasury-State Agreement (TSA) for the State. If a State draws
funds under one of these programs to make payments to a subrecipient, the
payment request to the. Department should only be made at the request of the
subrecipient, which must make draw requests to the State as required under the
requirements in EDGAR, '

What are the Education Department Genéra! Administrative Regulations .

- (EDGAR) requirements? . :

Payments to Stafes and other governments unde:_prbgrams tiot covered by the
State’s TSA and payments to other governments are subject to the requirements in

‘Part 80 of EDGAR. These payment requirements also apply to all other types of E

recipients under Part 74 of EDGAR, which applies to nonprofit organizations,
institutions of higher education, hospitals, and commercial organizations, States

that draw funds on behalf of subrecipients under programs not coverad bya

should remind subrecipients that they may only requoest finds from the State
the payment standards in Part 74 or Part 80, as applicable. The EDGAR is
available on the Web at

htp://www,access gpo.gov/nara/cfr/waigidx_08/34cfivt_08.himl,

 What s & Treasury-State Agreement (TSA)? | R
‘A TS A docutneiits the accepted funding ‘techniqués and methods for caleulating ™~~~ T

interest agreed upon by the U.8, Department of the Treasury (Treasury) eid a
State, It algo identifies the Federal assistance programs. The CMIA's
impleménting regulations at 31 CPR 205 will govern if there are any

Jinconsistencies. A TSA will be effective until terminated, unless Treasury and a

State agree to a specific termination date. Treasury or g State may terminate a
TSA with 30 days written notice, - ' :




A

What if there is no TSA?

When a State does not have a TSA in effect, default procedures will be prescribed
to implement 34 CFR, subpart A. The default procedures will prescribe efficient
funds transfer procedures consistent with State and Federal law and identify the
covered Federal assistance programs and designated funding techniques. When
the Department and a State reach agreement on some but not all Federal

assistance pr_og‘rgms administered by the State, the Department and the State may
enter intoa  TSA for all programs on which we are in agreement and we may prescribe

default

procedures governing those programs on which we are unable to reach

. agreement.

Q
A

-0

What is a Federal-State Agreement? _

A Federal-State Agreement is an agreement between a State and a Federal
Program Agency specifying terms and conditions for carying out a Federal
assistance program or group of programs. This is different from a TSA.

Who s reshd'nslblé for Cash Management?

The Depariment’s grant and cooperative agreement recipients (recipients) are
charged with the administration of Federal funds. In addition, recipients are
responsible. for ensuring that subrécipients are aware of cash management
policies. For more information, see the recently issued Memorandum from the
Chief Financial Officer on Cash Management which is posted on the ed.gov

“ED MEmQranda to Granteés” page at -

2.ed.pov/policy/fund/ uid/ osbul/gposbul. html,

Who is responsible for monitoring cash drawdowns to ensure compliance
with cash management policles?

~ Recipients must monitor their cash drawdowns and their subrecipients to assure

~~. substantial corpliance to the standards of timing and amount of advances.

o Addnmnally, when considered necessary and feasible by the Federal agency,
* recipients may be required to report the amount of cash advances in excess of

" three days' needs in their hands and of their subrec:plents and to provide short

natrative expianatlons of actions taken by the remplent to reduce the excess

-.balances. ST

“Qranfees are required fo mikiimize The amount of timme between the drawdown ™

.How soon may I draw down funds from the G5 granls management system

(G5 replaced E-Payments Ih December 2007)?

and the use of funds from their bank accounts. (See EDOAR §74.21-22 and

© §80.20-21.) Funds must be drawh only to meet a grantee's immediate cash needs

fot each individual grant, Each time you use the GS system to dfaw down a

-paymens you check a box certifying that you are adhering to cash manngement

‘requirements and that the: funds will be spent within 3 days. The G5 screen
_ displayy the following meszage: lcernfy by processing this payment request -
- and/or repallocahon, that the flinds are being expended within three busmess days
of :‘ecmpt for the purpnse and condmon of tha agreement :
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recipient’s or

" inferest liabilities on the basis’ of its fis cal year. A Staté G efsiifFe that it§ T

How may I use Federal funds?
Federal funds must be used as specified in the Grant Award Notification (GAN).

What if I used Federal funds for other than the specific purpose for which it
was given?

This will be deemed a disallowed expenditure, and funds (including any earned
interest) must be returned ta the Department.

What are ¢xcess cash balances?

Excess cash balances are funds maintained at the recipient/subrecipient’s level in
excess of immediate (usually 3 days) needs. Excess cash balances must be
promptly withdrawn from account and returned to the Depariment.

What are the consequences to recipients/subrecipients for not complying
with terms of the grant award?

I a recipient or subrecipient materially fhils to comply with any term of an award,
whether stated in a Federal statute or regulation, EDGAR, an assurance, a
cooperative agreement, a TSA, an  application, a notice of award, or elsewhere,
the awarding agency may také one or more of the following actions;

(n Temporariljr withhold cash payments pending correction of the deficiency by
the recipient ot subrec:plem OT more gevere enforcement dction by the awarding
agency, -

(2) Disallow (that is, deny both use of funds and matchmg credit for) all or part of
the cost of the activity or action not in compliance,

(3) Wholly or partly suspend or terrinate the cutrent award for the

subreciplent’s program,
- {4) Withhold further awards for the program, or
(5) Take other rcmedies that may be legally available.

Who s respunslble for delerminlng the amount ol‘ Interest owed fo the
Departmem?

As set forth in 31 CFR 205.9, a TSA must molude lhe method a State uses to
caleulate and docutnent interest liabilities, A State must calculate and report

intetest~ .~ calculations are auditable and retain 4 record of the. ca!culauons A
non-State entity must keep track of any interest eamed on Fedoral fiinds and
promptly remit it to the government, Also, see the Jung 15, 2010, memorandum
‘from the Department’s Chief Findneial Officer on Department of Education Cash -
Management Policies for Grants and Cooperative Agreements posted at '

| hutp; //wwwz ed. g0y zggncx/mn_gggid/gggqbqupggbm,hnnn,
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How is interest earned on Federal funds calculated?

If you eam interest on Federal funds, you must return the actual amount earned to
the Department. If the disbursement arrangement is subject to a TSA, then the
recipient must adhere to the interest calculation method specified in the TSA.
Recipients that are not subject to a TSA (non-TSA recipients), along with
subrecipients, must return actual interest earned on cash balances to the
Department. In some cases, non-TSA récipients or subrecipients may not be able
to readily identify the actual amount and must calculate the interest earned on
Federal cash balances. For these cases, here are some guiding principles for non-
TSA recipients and subrecipients to consider when performing interest
calculations: : o

. Non-TSA recipients and subrecipients should calculate interest earned on
Federal cash balances using the same method that was used to determine their
interest earnings on cash balances from all sources, For éxample, Federal interest
should be calculated using the average daily balance method if this method was
used to calculate interest on Federal and non-Federal cash balances (all sources),
+ - PRedera! interest should be calculated using the same interest rate at which

* the non-TSA recipient or subrecipient earned interest on cash balances from all

sources. Because interest earned oh Federal cash balances must be calculated and
remitted quarterly, the rate used in these calculations should be the applicable rate
for that quarter.

+ - The amount of interest earnings remitted to the Department should not be

reduced in order to compensate for the temporary use of other non-Federal cash
resolirces to pay Federal program costs. This is true whether the non-TSA
recipient or subrecipient normally receives Federal funds ihrough an advance or
reimbursement funding method.

' May we keep interest earned on Federal funds?

A tecipient/subrecipient subject to EDGAR 34 CFR Part 74 may keep up to

'$250/year of interest carned on excess Federal fund advances fo cover

administrative costs, All other amounts must be returried to the Department of

~ Health and Human Services.

A reciplent/subrecipient subject to EDGAR 34 Past 80 may keep up to $100/year

of interest eartiéd on excess Federal fund advances (o cover administrative costs.
Al other amounts must be returned to the Department of Education.

Where should 1 return interest earned an Federal funds?

‘Regipients subject to Part 74 of EDGAR must return to the U.S. Department of
- Health and Human Services (HHS) the interest earned on advances of grant funds
“except that the recipient may retain up to $250 of interest earned on the account,
each year to pay for the costs of maintaining the account. These requirements also
~apply to subrecipients subject to Part 74 Section 22 (1), which requires these

- _reciplents and subrecipients to ahnually remit interest eamad on advances of
S fumds. : '
" 'The address for interest remittances to HHS is:
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U.S. Department of Health and Human Services
P.O. Box 6120, Suite 1133
Rockville, MD 20852

Recipients subject to Patt 80 of EDGAR st return to the Department the
interest earned on advances of grant funds except that the recipient may retain up
to 5100 of intetest catned on the account each year to pay for the costs of
maintaining the account. Section 80.21(i) requires these recipients to promptly (at
least quarterly) remit interest earned on advances to the Department. These
requirements also apply to subrecipients subject to Part 80.
The address for interest remittances to the Department is:
- U.S. Department of Education
P.O. Box 979053
St. Louis, MO 63197-9000

What lnformation should accompany my Interest payment?
Recipient/subrecipient should note their DUNS stumber as well as any other
identifiable information specific to the award and the recnp:ent/subrecnplem

Are grant reciplents/subrecipients automatically permitted to draw funds in
advance of the time thay need to disburse funds In order to liquidate
obligations?

~No. Section 80 21 of the EDGAR prescribes sevéral methods a reclplem may use
to thake payments to subrecipicnts. The State educational agency as the recipient,
however, has the authority to determine which method it will use to make
payments to its subrccnpients wnthin the State 3

F‘or formuln grant programs such ad ESEA Title 1, for which Statcs
‘distribute funds to LEA;, may States choose to pay LEAu ony
‘reimbursement basis?

Yes. Section 80.21 of tho EDGAR authorizes States ta implement B payment

8 sysiem in which LEAs are relmbursed monthly; quarterly; or, in some cases,

semi- annually, A relmbursernient process is 4 State choice and not mandated by ED.

Q
A

Section 80.21 of EDGAR also allows recipients and subrecipienta to be paid in

~ T advaice, provided thiey maittain 67 Bémonstrate thi wiltingness and abilifyfo™ ™ ™

 thaintain procedures to minimize the time elapsing betwaen the transfer or the
funds and the;r dtsburscment by the récipient ot subrccnptent :

What are the exceptions to a«ihering to cash manpgement requlrements?
A small number of ED grant. programs have program-specific cash manhagenient
and payment requirements based on the authorizing legislation or ptogram -

- regulations. These program-specific requirements may stlpplement of override the

-general | EDGAR cash management or payment requirements. If you have any -
questions ahout your spcc1ﬁc grant, pleasc contact the program ¢ of‘f icer, whosa

et e e o S




contact information is on your Grant Award Notification (GAN).

Wil the Department issue spectal procedures in advance if G5 plans to shut
down for 3 days or more? _ R

Yes, the Department will issue special guidance for drawing down funds during a
G5 shut down period of 3 days or more, The guidance will include cash
management improvement act procedures for States and certain State institutions
of higher education and procedures for grants (including Pell grants) that are not
subject to CMI1A. Early notice is provided to all grantees to plan accordingly.
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Enclosure 5
Recipients of ED Grants and Cooperatlve Agreements
Frequently Asked Questions

What are the Federal Laws and Regulations on cash management?

The Cash Managemen: Improvement Act of 1990 (CMIA) is the overtiding public law for cash
management. It was enacted by Public Law 101-453, 31 U.8.C. 333% and 6503. The implementing
regulations are in Title 31 of the Code of Federal Regulations (CFR), Part 205,

ittpes www, fing ireas. pov/fedre/3 {ctr205final.pdt. In addition, the Education Department General
Administrative Regulations (EDGAR} defines the CFR specific to administering the 1.8,
Department of Education’s (the Departrhent's) grants in 34 CFR, Part 74 and Part 80,

htp/ www nceess. vinara/clr/waisidx_08/3defrvl 08.html.

What are the CMIA requirements?

States that draw funds under programs subject 1o the CMIA must draw funds as required under the
Treasury-Stale Agreement {TSA) for the State. If a State draws funds under one of these programs
10 make payments to a subrecipient, the payment request 1o the Department should only be made at
the request of the subreciplent, which must make draw requesls to the State as required under the
requirements in EDGAR, '

What are the Education Department General Administrative Regulations (EDGAR)
requirements?

Payments 10 States and other governments under programs not covered by the State’s TSA and
payments lo other governments are subjeéct to the requirements in Part 80 of EDGAR. These
payitient requirements also apply to all other types of recipients under Part 74 of EDGAR, which
applies Lo nonprofit organizations, institutions of higher education, hospitals, and commercial .
organizations.. States that draw funds on behalf of subreciplents under programs not covered by a
TSA should remind subrecipients that they may only request funds from the State under the payment

- standards in Part 74 or Part 80, as applicable, The EDGAR is availabie o the Web at

htlpif/wwvaice Idx

! /3defv] 08 .biml

) _wuii'is a'Tre_as_ury_-Stite Agreement (:'rSA)? '

.~ A TSA documents the accepted funding techniques and methods for calculating interest agreed upon

by the U.S. Department of the Treasury (Treasury) and a State. Ht also identifies the Federal

- assistance programs. The CMIA s implementing regulations at 31 CFR 205 will govern if thete are

~ any inconsigtencies, A TSA will be effective until terminated, unless Treasury and a State agree to a

RI-

e

s_pm_.:'lﬁc terminalion date. Treasury or a Stale mdy terminate a TSA with 30 days written notice.

_ What if there I3 no TSA?

When a Stale does not have o TSA in effcet, default procedures will be prescribed to Implema"n! 34
CFR, subpdrt A, The default procedures wilt preséribe efficient funds transfer procedures consistent
witlh State and Federal law and identify the covered Federal assistance programs and designated

~ futidinig technidiics.” When the Department and a State reach agreement an some but not all Pederal ™

assistance programs adminlstered by the Statg, the Department and the State may enter into 8 TSA -
for ail progrants on which we are in agreement and we may prescribe default procedures governirig

thase programs on which we are uhiable ta reach agreement.

-Wha_t _l?ﬁFedefnl-’-StateAg!‘éemem? PR

A Federal-State Agreement Is an agreement between a State and & Federal Program Agency
specifying terms and ¢onditions for carrying out a Federal assistance ptogram or group of programs.
"This is differcat from a TSA, o ' .

Page 1 of 4
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Who is responstble for Cash Management?

The Department’s grant and cooperative agreement recipients (recipients) are charged with the
adminisiration of Federal funds. in addition, reciplents &re responsible for ensuring that
subrecipients are aware of cash management policies. For more information, see the recently issued
Memorandum from the Chief Finanoial Officer on Cash Managemeént which is posted on the ed.gov
“ED Memoranda to Grantees” page at itip:/www ed poy/policy/fund/uuid/gposbulgpushul itmi.

Who s reSponsIble for monltoring cash drawdowm to ensure compliance with cash
management policies?

Recipients must monilor their cash drawdowns and their subrecipients to assure substantial
comphnncc 10 the standards of timing and amount of advances. Additionally, when considered
necessary and feasibie by the Federal agency, recipients may be required to report the amount of
cash advaices in excess of three days’ needs in their hands and of their subrecipients and to provide
short narrative explanatians of actions taken by the recipient to reduce the excess balances.

How soon may | draw down funds from the G5 grants management system (G5 replaced E-
Payments in Décember 2007)? '

-Graniees are requircd 1o minimize the amount of time between the drawdown and the use of funds

from their bank accounts. (See EDGAR §74.21-22 and §80.20-21.) Funds must be drawn only to

- meet a granlec’s immediate cash needs for each individual grant. Each tirte you use the G5 system

to draw down a payment you check a box certifying that you are adhering to cash management

‘requirements and that the funds wiil be spent within 3 days, The GS screen displays the following

messaye: | certify, by processing this paymaent request and/or re-gilacation, that the funds ore

" being expended within three business days of recelpt for the purpose ond conditfon of the
' agmemenr ' '

Hnw may | use Federal funds?

-_'Federal Iunds must be used as specified in the Grant Awwd Notification (GAN)

 ‘Whatif} used Federal funds for other than Ihe speclﬁc purpose for which it way glven?

This wilf be deemed a disallowed expenduurc and funds (including any enmed interest) must be
relunwd 10 the Depnnmenl :

What are excess cush balances? :

[Excens cash halances are funds mamtamcd atthe rempienllsubrcclplenl s level in excess of
immediate {usually 3 days) needs. Excess cash halances must he promptly withdrawn from account
and relurned to the Depanmem .

Q - ‘Wbul are the gonsequences (o rcclpien(slsubreclpiantu for not complying with terms of the

grant award? -
Il a recipient or subrécipiont materially falls to comply with any term of an award, whether stated in
4 Fedéral stalute or regulation, EDGAR, an assurance, a cooparative agreemont, a TSA, an

~ application; a notice of award, or elsewhere, the awarding sgency may take one or more of the

I'ollomng actions: .

- (1) Temporanly wlthhold cash payments pending carfection of the deficiency by the

recipiant of subracipient or more severe enforceinent gotlon by the awarding agency,
- {2) Disaltaw (that I, deny bath use of funds and mutchlng credit for) all or part of the cost
‘ol the activity or action not in compliance,’
~ (3) Wholly or parity suspend gr lerminate the eurrenl award for the recipuenl soF

subrecipient’s program, : .
{4) Withhold further awards for the program or
(5) Take olher remedies thét may be legaily available,
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Whao Is respansible for determining the amount of interest owed to the Department?

As set forth in 31 CFR 205.9, a TSA must include the method a Slate uses to calculate and document
interest liabilities. A State must calculate and report interest liabilities on the basls of its fiscal year.
A State must ensure that its Inlerest calculations are auditable and retain a record of the calculations.
A non-State entity must keep track of any interest earned on Federal funds and promptly remit i to
the government. Alsc, see the June 15, 2010, memorandum from the Department’s Chief Financial
Officer on Departinent of Education Cash Management Policies Jor Grants and Cooperative
Agreenments posted athp: s wyd.ed gov/policy /Tund gid/gposbul/gposbul him!.
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How is interest earned on Federal fuads calculated? .

If you carn interest on Federal funds, you must return the actual amount eamed to the Department.
IF the disbursement arrangement Is subject 1o a TSA, then the recipient must adhere to the inferest
calculation nicthod specified in the TSA, Recipients that are not subject to a TSA (non-TSA
recipients), along with subrecipicnts, must return actual Interest eamed on cash balances to the

Department,

-

- In some cases, non-TSA recipients or subrccipicats may not be abie to readily identify the actual .
amount and must calculate the interest camed on Federal cash balances. For these cases, here are
spme guiding principles for non-TSA recipients and subrecipients 1o consider whén performing
interest calculations; : *

# Non-TSA recipients and subrecipients should calculate interest eemed on Federal cash
balances using the samo method that was used to determine thelr interest earnings on oash
halarees from all sources.. For example, Federal interest shouid be calculated using the
uverage daily balance method if this method was used to calculate intercst on Federal and
non-Federal cash balances (all sources), _

*  Federal interest should be calculated using the same interest rate at which the hon-TSA

~ recipient of subreciplent earned Interest on cash balances from all sources. Because inferest
carned on Federpl cash balances must be calculated and remitted guarterly, tho rate ysed In

these calculations should be the applicable rate for that quarter, L o
* The amount of interest earnings remitted to the Department should not be reduced in order
- 10 compensate for the temporary use of othér non-Federal cash resousces to pay Federal
programi costs. - This is frue whether the non-TSA recipiént ot subreciplent nornmatly

receives Federal funds through an advance or reimbursenient funding method. - -

- May we kecp interest earned on Federal funds? : _
A recipient/subrecipient subject lo EDGAR 34 CFR Part 74 may keep up to $250/year of interest
eamed on excess Federal fund advances to cover administrative costs, All other amounts must be
returned to the Department of Health and Human Services. '

> o

A recipientsubreciplent subject to EDGAR 34 Part 8 may keep p to $100/year of intergst éamed_ ,
e .. ON £X0ES8 Federal fund advances to cover adminisimative costs.. Al otberamounts must be fetumed, . ° .
B - to the Department of Education.. - : : o -

Where should | return interest earsied on Federal funds? : )
Recipients subject to Part 74 of EDGAR must return t6 the U S, Departtient of Health and Human
Services {(HHS) the intefest éarned on advanees of grant funds except that the recipient may rélaia
up to $250 of interest earned on the account each year-to pay for the costs of maintaining the'
accotnt. These requirements also apply to subrecipients subject to Pant 74 Secifon 22 (1), which
requires these recipients and subrgcipients to annually rémit Interest earned on advances of funds.
The address for interest remittances to HHS is: _ '

T U.8. Department of Health and Human Services

o

Paga3of 4



¥y

A

P.O. Box 6120, Suite 1133
Rockville, MD 20852

Regipients subject to Part 80 of EDGAR must return to the Department the interest earned on
advances of grant funds except that the recipient may retain up to $100 of interest earned on the
account each year to pay for the costs of maintaining the account. Section 80.21(i) requires these
_recipienls to promptly (at least quarterly) remit interest earned on advances to the Depantment,
These requirements also apply to subrecipients subject to Part 80. The address for interest
remitances to the Depariment is;: :
U.S. Department of Education
P.O.Box 979083
St. Louis, MO 63197-9000

What Information should accompany my interest payment?
Recipient/subrecipient should note their DUNS number as well as any other identiflabie information

- specific to the award and the recipient/subrecipient,

Atre grani recipients/subrecipients sutomatically permitted to draw funds in advance of t_'he

" Hinie they need to diaburse funds In order to liquidate obligations?

Nu." Section 80.21 of the EDOAR prescribes several methods a reciplént may se to make payments
to subrecipients. The State educationa! agency as the recipient, however, has the authority to -

~detgrmine which method It will use to make payments o its subrecipients within the State,

may States choose to pay LEAs on a reimbhursement basis?

Yoy, Seclion 80.21 of the EDGAR authorizes States to impleniént 4 paywient system in. which LEAs
are reimbursed monthly; quarterly; or, In some cases, semi-aninually. A relmbursement process {9 a
State cholee and not mandated by ED. Section 80.21 of EDQAR also aliows reciplents and
subrecipients 1o be paid in advance, provided they maintain of demonstraté the willingness and

For formula grant pograms sisch as ESEA Titte 1, for which States distribute funds to LEAs,

-~ ability to maintaln procedures to minimize the time elapsing between the fransfer of the funds and
their disbursement by the reaipigny or subrecipicit, ' : Lo

_ What are the exceptions to hdher.ing to cash manuge_mcl_ﬂ :_-e_quireinenm = _
- A simall number of ED grani programs have program-specific cash management and payment
‘requirementd based on the authorizing legislation or program regulations. These program-specific

requirements may supplement or override the general EDGAR cash management or payiment

- requirements, _If you have any questions aboul your specific grant, pleads contact the program ;
officer, whose contact information is on your Grant Award Notification (_GAN). ' :

- will the beparlgnent issue special prpcedi'xr_es in advance IrGs plnhq to shut down for 3 days.

o more?. _ L _ . ' o
Yes, the Dopartinent will issue speclal guidance for drawing down funds during a G5 $iat down

‘period of 3 days of imore, The guidance will include cash manggemient improvement act procedures

" for Sidted dnd certafn Stdte fnstitiiiions of Kigher education and procédures for grants {including Pell =

grants) that are riot subjéct to CMIA, Early notice is provided to ail grantees to plan accordingly.
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Attachment F

Request for Approval of Program Income

In projects that generate program income 10}, the recipient calculates the amount of
program income according to the guidance given in:

* 34 CFR 74.20(f) [institutions of higher education, nonprofit organizations, and

~ hospitals}; or - _ o S ‘

* 34 CFR 80,25(c) [State and local governnients and Federally recognized -
Indian tribes). : _ '

Unless chccked_ below as NOT ALLOWED, the recipient may exercise any of the options
or combination of options, as provided in EDGAR ! 13, for using program incorme
generated in the course of the recipient’s authorized project activities:

Not Allowed  Adding program income to funds cb_mr_ﬁ_itted 10 the project
by the Se¢retary and recipient and using it to further eligible project or program
objectives: ' _ . '

__Not All_o'wéd Using program income fo finance the non-F ederal share of
the praject or program; an ' '

Not Allowed. Deduéiing program income from the total projector
program-allowable cost In determining the net allowable costs on which the

Federal share of costs is based. ' - -

1M As defined in-§74.2 and '§H'.0,2S('b)‘ of the Education Department ngenﬂ A.dminlslrmiw '
Repulatlons (EDGAR) _ : S : :

11)34 CTR 74.24(a)-(h [Institutlons of higher educéuon, nnprofit rganizdtions, and hbépitalsl; or -
34 'CFR 80.25(a)-(h) [Siate and Incal governinerits tnd Federally-ricognized Indian tribes] o

1211372005 -




ATTACHMENT N

Tratficking In Parsons

The Department of Educatlon adopts the requitements in the Code of Federal Regulations at 2

CFR 175 and incorporates thoae requirements inte this grant through this candition. The grant

condition specified In 2 CFR 175.16(b) is Incorporated into this grant with the foliowing changes.
Paragraphs a.2.il.B and b.2.it, are revised to read as follows_

“a.21i.B. Impuled to you or the subsecipient using the standards and dua
process for imputing the conduct_ of an individual to an organizatlon that are
provided in 34 CFR palt 86." : :

STzl imputed to the aubreclplan! uslng the standards and due process fur
imputing the conduct of an individual to an organ!zatlon thal are provlded in34
.CFR part 86." .

tnder thig condition, the Secretary may larminate this grant w:lhout penalty for any wofalson of
thesa provlslons by the grantea |ts employees, or ts subreclpuents




Attachment O

Reporting Prime Awardee Executive Compensation Data

The Federal Funding Accountability and Transparency Act (FFATA) is designed to increase
transparency and improve the public’s access to Federal government information. To this end,
FFATA requires that executive compensation data be reported for all new Federal grants funded
at $25,000 or more with an award date oni or after October 1, 2010. As such, grants awarded by
the U.S. Department of Education ate required to report executive compensation data as
addressed in this gtant award term: '

B. Regg;t!n‘g Taotal Cnmngnsgﬁnh o[. Reciplent Executives:

- !.Applicabﬂity and what to report. You must report fotal compensalion for each of your five
most highly compensated executives for the preceding completed fiscal year, if—

L. the total Federal funding authorized to date under this award is $23,000 or more;

li. in the preceding fiscal year, you received--

- (A) 80 percent or more of your annua! gross revenues from Federal procurement
contracts (and subcontracts) and Federal financial assistance subject fo the Transparency Act, as
defined at 2 CFR 170.320 (and subawards); and o

(B) $25,0600,000 or more in annual gross revenues from Federal procurement contracts
- (and subcontracts) and Federal financial assistance subject to the Transparency Act, as defined at
2 CFR 170.320 {and subawards); and ' -

il The public daes not have access to inforntation about the tompensation of the executives
- through perlodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of
. 1934 (15 U.S.C. 78ni(a), 780(d)) or section 6104 of the Internal Revenue Code of 1986. (To -
- determine if the public has access to the compensation information, see the U.S. Secyrity and
Exchange Commission total compensation filings at http://'www sec.gov/answers/exccomp. htin.)
2. Where and when to report. Y ou must report executive total compensation. described in

paragraph b. . of this award term as part of your registration profile at httpy/www.cer.goy,

A I this is the first award you have received that is subjccf to the teporting requirements
' in paragraph b.1., you must report by the end of the month following the month in

. Which this award is made, and on each anniversary of thisaward,

" B, If you have already received an award this year that is subject to the reporting
- requirements in paragraph b. 1., you must report executive compensation on the
- anniversary of the first award you recgived that was subject to the reporting
~ requirement in paragraph b, 1. of this condition.
‘b, Definit fons. For purposes of this award term;
L L Enﬁ'fy means all of the fdllowing. as defined in 2 CFR port 25:
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Aftachment O

1. A Govemmental organization, which is a State, local government, or Indian tribe;

ii. A foreign public entity;
lii, A domestic or foreign nonprofit organization;
iv. A domestic or foreign for-profit organization;

v, A Federal agency, but only as a subrecipient under an award or subaward to a non-Federal
entity.

2, Executive means officers, managing partners, or any other employees in management
positions.

- 3. Total 'compensaﬂoh'means the cash and roncash dolfar v_a;u'e earned by the executive during
 the recipient's or subrecipient's preceding fiscal year and includes the following (for more
B inf‘ormation see 17 CFR 229.402(c)(2)): .

{. Salary and bonus,

1i. Awards of stock, stock options, and stock appreciation rights. Use the doltar amount
‘yecognized for financial statement reporting purposes with respect to the fiscal year in
accordance with the Statement of Financial Accounting Standards No, 123

- (Revised 2004) (FAS 23R}, Shared Based Payments,

1l Eaming’s_for_sdrv'icgé under non-equity incentive plans; This does not include group life,
health, hospitalization or medical reimbursement planis that do not discriminate in favor of
executives, and are available generally to all salaried employees. '

v, Change in pe'nsi'on value. This is the change in prescht value of deﬁn_eﬂ benefit and acﬁmrial

. pension plans.” ~
| v Above-market eamihgs on deferred compensation which is not tax-qualified.

vi., Other c'ompe.'nsution,'if the aggregate valug of all such other compensation (c.g, severance,
__termination payments, value of life insurance paid on behalf of the employee, perquisites or
property) for the executive exceeds §10,000, 7 7T T s e e
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Attachment P

Reporting Subaward Data and Executive Compensation Data for
Subrecipients

The Federal Funding Accountability and Transparency Act (FFATA) is designed to increase

transparency and improve the public's access 1o Federal government information. To this end,

FFATA requires that subaward data be reported for all new Federal grants funded at $25,000 or

more with an award date on or after October 1, 2010. As such, grants awarded by the U.S.

Department of Education are required to report subaward data as addressed in this grant award
term: : E

a. Reporting of first-tier subawards;

1. Applicabilify. Unless you are exempt as provided in paragraph c. of this award term, you must
repott each action that obligates $25,000 or more in Federal funds that does not include _ _
Recovery funds (as defincd in section 1512(a)(2) of the American Recovery and Reinvestment
Act of 2009, Pub. L. 11-5) for a subaward to en entity (sce definitions in paragraph e. of this
award term). ' '

2, Where to report.

You must report each obligating action described in paragraph a.1. of this award term to
http.//www.fsrs.gov: "

3. What to _repof:. You_must répon the information about each obligating action that the
submission instructions posted at http;//www.fsrs.gov specify. ' L

b. Rendrting of Total Compensation of Sgbrgc_ig_iént Executives:

L. Applicability and what fo report. Unless you are exempt as provided in paragraph ¢ of this
award term, for each first-tier subrecipient under this award, you shall report the names and total
compensatioh of each of the subrecipient's five most highly compensated executives for the
subrecipient's preceding completed fiscal year, ifF— ' o

1, in the subrecipient's pre'cedi_r'lg ﬁs;:_ﬁ'l year, the subrecipient réceivedes |
- {A) 80 percent or more of its annual gross révenues from Federal procurement contracts

- (and subcontracts) and Federal financial assistance subject to the Transparency Act, as defined at B
e 2CGFR70.320 (and subawards) and . Ll DR L
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Attachment P

(B) $25,000,000 or more in annual gross revenues from Federal procurement contracts

(and subcontracts), and Federal financial assistance subject to the Transparency Act (and
subawards); and

ii. The public does not have access to information about the compensation of the executives
throygh periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of
1934 (15 U.S.C. 78m(a), 780(d)) or section 6104 of the Iniernal Revenue Code

of 1986. (To determine if the public has access to the compensation information, see the U.S.
Security and Exchange Commission total compensation filings at
hitp://www.sec.gov/angwers/execomp.him.)-

2. When to report. You must report subrecipient executive total compensation described in
paragraph b.1., by the end of the month following the month during which you make the
subaward. For example, if you obligate a subaward on any date during the month of October of a
given year (i.c., between October 1 and 31), you must report any required compensauon

' mformatlon of the subrecipient by November 30 of that year.

3 Condmons imposed on recipients of subawards‘ You must:mcl'ude' a co_nditidn that requires
the subgrantee to timely report to you the information required under paragraph b.1. of this -

condition in every subaward that meets the standards for subaward reporting under paragraph
b.1,i. and ii. of this condition.

c, Exemptions:

f, in the previous tax year, you had gross income, from all sources, under $300, 000 you are
. exempt from the reqmremcnts to report -

i Subaw:lrds, and

ii. The total cdmﬁensation of the five most highly compensated exécutives of any subrecipient,

d. D‘e_ﬁni'tions‘..-l*‘or purposes of this gward term:
L. Entity means all of the following, as defined in 2 CFR part 25:

CEA GoVémmental orgénizalioh,.whic_h 13 a State, local government, or Indian tribe;

ik A foreign public entity;
i A domestic or foreign nonprofit orgaﬁization;

iv. A domestic or foreign for-profit organization;
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Attachment P

V. A Federal agency, but only as a subrecipient under an award or subaward to a non-Federal
entity.

2. Executive means officers, managing partners, or any other employees in management
positions.

A, Subaward;

i This term means a legal instrument to provide support for the performancé of any portion of
the substantive project or program for which you received this award and that you as the
recipient award to an eligible subrecipient, o

{i. The term does not include your procurement of property and services needed to carry out the
project or program (for further explanation, see Sec. == .210 of the attachment 0 OMB Circular
A-133, "' Audits of States, Local Governments, and Non-Profit '
Organizations”), . -

lii. A s_'ubewérd may be provided through any legal agreement, including an agreement that you
or a subrecipient considers a contract, ' _

- 4. Subrecipient means at entity that:
i. Receives a subaward fr_o_'m_ly_ou (the recipient) under this award; and
il Is accountable to yoﬁ for the use of fﬁe Federal funds
provided hy the subaward,

5. Total c'b'mp_ens_aﬂan'mews-the cash and nonicash dollar valug camed by the executlve during
~ 'the recipient's or subrecipient's preceding fiscal year and includes the following (for more
information see 17 CFR 229.402(_(:)(2)): ' S :

_ i. Sa]_ar'y.and bonus,

bl Awards of stock, stock options, and stock appreciation rights. Use the dollar amount .
" recogpized for financial statement reporting purposes with respect to the fiscal yedr in
accordance with the Statement of Financial Accounting Standards No. 123 _
- e (Revised 2004) (FAS 123R); Shired Baged PRyifignts. = e e
~ 1il, Earnings for services under non-equify incentive plans. This does riot include group life,
 health, hospitalization or medical reimbursement plars that do not discriminate in favor of
_executives, and are available generally to all salaried employees,

o if._ .Changé in pension value. This is the change in present value of defined benefil and actuarial
~ . pension plans. R R

| : v Abbvc-mafket earnings on deferred compensation which 1s not !ax-qu{aliﬁedj,
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Attachment P

vi. Other compensation, if the aggregate valug of all such other compensation (e.g. severance,
termination payments, value of life insurance paid on behalf of the employee, perquisites or
property) for the executive exceeds $10,000,
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ATTACHMENTSS

SPECIAL CONDITIONS FOR DISCLOSING
FEDERAL FUNDING IN PUBLIC ANNOUNCEMENTS

When issuing statements, press releases, requests for proposals, bid
solicitations and other documents describing projects or programs
funded in whole or in part with Federal money, all grantees receiving
Federal funds included in this Act, including but not limited to State

and local governments and recipients of Federal research grants, shall
clearly state —

(1) the percentage of the total costs df the program or project
which will be financed with Federal money;

(2) the dollar amount of Federal funds for the project or
program; and '

(3) percentage and dollar amount of the total costs of the project
or program that will be financed by non-governmental sources,

Recipients must comply with these conditions under Public Law
111-117, the “Omnibus Appropriations Act; 2010", DIVISION
" D-~DEPARTMENTS OF LABOR, HEALTH AND HUMAN |
SERVICES, AND EDUCATION, AND RELATED AGENCIES
APPROPRIATIONS ACT, 2010, Title V—General Provisions,
Sec. 506, December 16, 2009. S '




Attachment T
Race to the Top-Early Learning Challenge
' Grant Conditions '

A. All commitments contained in the Grantee’s (or State) Application, including the
structure of Its Race to the Top — Early Learning Challenge Program Grant
Project (Grant Project) and the proposed uses of Race to the Top — Early
Learning Challenge Grant (Grant) funds, are and will remain fully binding on the
Grantee and itg Participating State Agencles (PSAs). Grant Funds may only be
used for activities proposed in the State’s approved Grant application, unless
otherwise approved by the Grantor. The Grantee and its P8As are responsible for
implementing and adhering to the Scopes of Work, including the Timelines, and
Budgets, referenced in condition B below. The Grantee may request a revision of

~ its approved Grant Project, including goals, activities, timelines, budget, or
annual targets, provided that: - - :

1) Such revisions do hot result in the Grantee's failute to comply with the terms
and conditions of this Grant award or the Program’s statutory and regulatory
provisions; and

2) The Grantor and the Grantee mutually agr'ee in writing to any such revisions
or modifications and that the Grantor shall have the sole discretion to
determine whether or not to agree to such revisions or modifications.

In the event that the Grantee Is not meeting its Grant goals, activities, timelines,
budget, ot annual targets or is not fulfilling other applicable Grant requirements,
_or in the event that the Granteé determines that one or more of its P3As are not
“meeting their Grant goals, activities, timelines, budgets, or annual targets or are
~not fulfilling other applicable Grarit requirements, the Grantor (of in the event
" that a failure is on the part of a PSA the Grantee, in consultation with the
_ Grantor) will take appropriate enforcement action(s), which could include
_ initiating a collabotative process between the Grantor and the Grantee, the
‘Grantee and a PSA, or any of the enforcement measures that are set forth in 34
CFR section 80.43 in the Education Departrnent General Admihistrative
" Regulations (EDGAR), including putting the Grantee on reimbursement
payment status, withholding Grant funds, disallowing costs, or exercising any
. _Other available legal remedy. .~

B. Assoon as péSéible, but nb_lqt_e_r'tha.n 90 calendar days from the date of the Grant
© 'award, the Grantes must submit: _ -
A, 1) Detailed final scopes o_f_’ivork forall of its PSAs (inpiuding.the Lead Agency),
. which must contain work plans that are consistent with the preliminary

P scopes of work and with the Grantee’s application, and must includeeach
~ PSA's specific goals, activities, timelines, detailed budgets, key personnel, and
. annual targets for key performance nieasures. If final sedpes of work are not

submitted for all P9As that are inciuded in the State’s approved application

1



and/or all of the agencies that administer the State programs listed in the
definition of Participating State Agency, as included in the Notice Inviting
Applications (76 FR 53564 at 53570), the Grantor may pursue available
enforcement remedies, as set forth {n 34 CFR section 80.43 in EDGAR,
including full or partial termination of the grant award.

The Grantee’s PSA Memoranda of Understanding (MOU) ot other bi.nd'ing
agreements may be amended only by written agreement signed by each of the
parties involved, and in consultation with the Grantor.

2} Adetailed scope of work for the entire State Plan that is consistent with the
Grantee's applicationi. This scope of work should also include the State
Grantee's specific goals, activities, timelines, detailed budgets, key personnel,
and annual targets for key performance measures,

Through the scope of work process, the Grantee will work with the Grantor to
clarify and finalize any areas where additional information is needed to
determine cost allowablity in the budget, including by providing clarification
on funds to be distributed to localities, Early Learning Intermediary
Organizations; Particlpating Programs, and other partners through MQUS,
interagency agreements, contracts, or other mechanisms authorized by State

procurement laws.

C. The Grantee may draw down no more than 10 percent of the Gratit until all of the
required State and PSA scopes of work, including PSA information, detalled
. timelines, and budgets referenced in condition B, ate submitted to and approved
- bythe Grantor. o ' |

D. All Grant funds must be used in accordance with the Grantee's approved
application and any revisions approved by the Grantor; the detailed final scopes
of work, including timelines and budgets, refetenced in condition B: the Notice
Inviting Applications (76 FR 53564) (Program NIA); the requirements of section
14005 and 14006 of the American Recovery and Reinvestment Act (ARRA), as
authorized under P.L. 111-5, as amended by section 1832(b) of the Department of
Defense and Full-Year Continuing Appropriations Act, 2011; and applicable
regulations including 34 CFR Parts 75, 77, 8o (except section 80.30 (c)), 81, 82,

84, 85,97, 98, and 99.-

* Consistent with the Program NIA's absolute priority and eligibility requirements,
 all States receiving RTT-ELC grants must design and implement a common, '
* statewide Tiered Qual_i_ty R_ating and Imptovement System (TQRIS).

E. The Grantee and its PSAs must comply with all the assurances and certifications
~ that the Grantee submitted with its Grant application, including OMB Standard

Form 424B (Assurances for Non-Construction Progfams) and the certifications in

 ED Formt 80-0013 ‘Ce_rtiﬂ;_:ation regarding Lobbying.




F. With respect to 34 CFR section 80.30(c) “Budget changes” provisions, the
Grantee and PSAs must obtain prior written approval from the Grantor for any
- Grant fund transfers among direct cost categories and among separately
budgeted programs, projects, functions, or activitles that exceed $500,000 of the
current total approved budget.

G. The Grantee and its PSAs must cohduct all procurement transactions for services
or goods with Grant funds in a manner providing full and open competition,
consistent with the standards in 34 CFR section 80.36. This section of EDGAR
requires Grantees to use their own procurement procedures (which reflect State
and local laws and regulations) to select contractors, provided that those
procedures neet certain standards described in EDGAR.

In addition, the Grantee must maintain and enforce its State procurement laws
and procedures regarding standards of conduct governing the performance of its
employees, officers, directors, trustees, and agents engaged in the selection,
award, and administration of contracts or agreements related to the Grant. The
standards of conduct must, at a minimum, be consistent with the requirements in
34 CFR section 75.525. - ' :

Consistent with 34 CFR 80.20(a), the Grantee must expend and account for grant
funds in accordance with State laws and procedures and, among other things,
provide fiscal control and accounting procedures sufficient to permit the tracing
of Grant funds to a level of expenditures adequate to establish that such funds.
have been used for allowable costs. As such, the Grantee will not commingle
Grant funds with other funds under control of the Grantee, even if such other
- funds are used for similar purposes. Similarly, the Grantes will ensure that its
" PSAs adhere to this same standard afid that all Grant and PSA costs incurred
~* using Grant funds are necessary and reasonable. The burden of proof is upon the
... Grantes to egtablish that any Grant costs incurred are necessary and reasonable.

=

In ﬁdd_ition,:consisteht with 34 CFR section 80.20, the Grantee and its P9As are
‘required to establish procedures to minimize the time elapsing between the

" receipt of Federal funds and their actual disbursement. When advances are made |

" by letter-of-credit ot electronic transfer of funds methads, the Grantee must
" make drawdowns of Grant funds as close as possible to the time of disbursement
* and must ensure that PSAs adhere to a similar standard. Additionally,as .

e e —aanivad by 34 CFR-section 80.20 and applicable OMB Cost Citcular A-87,the .. . __

- Grantee must keep adequate records of all salaries and wages charged to the
..+ QGrant. . o '

- 1. 'The Grantee agrees to cooperate with and to assist the Grantor in performing any
" financlal, performance or compliance reviews or audits conducted of the Grant

. ' Project, as the Grantor may determine to be necessary, and to comply with all
. program reporting réquirements, f '




Specifically, the Grantee will cooperate with the Grantor by providing
information relative to this program, including information on the steps that the
Grantee is taking to ensure accountability for the use of Grant funds by all
entitles. Consistent with 34 CFR section 80.40, Grant performance reports will
contain, at a minimum, information on the following;

1) A comparison of actual Grant Project accomplishments to the objectives
established for the period;

2) The reasons for any established objectives not being met; and

3) Additional pertinent information including, whenappropriate, analysis and
explanation of any cost overruns or high unit costs. Consistent with 34 CFR
section 80.41, grant financial reports must be in the form and at the frequency
that the Grantor prescribes for each fiscal year that the Grantee's obligation to
the Grantor remains in effect. : '

Additionally, the Grantee ag'rees to coopetate with audits conducted by the
General Accountability Office (GAO), and will arrange for non~federal audits, as
required by 34 CFR section 80.26, '

J. . Grant funds may be used for construction or major renovation if it is detailed in
“the Grantee’s approved grant application. Any laborers and mechanics employed
by contractors or subcontractors on mihot remodeling (as defined in 34 CFR
section 77.1) projects over $2,000 aasisted with these funds must be paid in -
accordance with prevailing wage requirements in the Davis-Bacon Act. If the
‘Grantee or a PSA plans to use Grant funds for any of these types of projects, the

Grantee must first consult with the Grantor before proceeding.

K. Consistent with 34 CFR section 80.40, the Grantee is responsible for managing
the day-to-day operations of grant-supported tasks and activities, Including
ensuring compllance with all Grant program requirements (attached to this -
document for reference purposes). '
L. The Grantee must monitor Grant-supported actlvities to assure compliance with

-applicable Federal requirements and to assure that Grant performance goals are
beﬁig achieved throughout the whole Grant Project period. This includes = :
ensutingthats. Ll s A A b e et e et eemenet o

1)" PSA ijérgonnel w&rk togethér with all applicable Grantee personnel to
- determine approptiate timelines for Grant Project updates and statug
. reporting throughout the whole Grant Project peried; and o

2) Grantee and PSA personnel negotiate in good faith to continue to achieve the
- overall goals of the Grantee's Grant Ptoject, even when the State Plan o
requires modifications that affect PAs, or when the PSAs’ scopes of work
require modifications. .




As soon as possible, but no later than 180 calendar days from the grant award,
the Grantee must submit in writing a plan, protocols, and a schedule for
monitoring localities, Early Learning Intermediary Organizations,
Participating Programs, or other partners, including faith-based organizations
that receive grant funds (see FAQ G-1 for additional information on
distributing funds), including both programmatic and fiscal issues.

M. The Grantee State may choose either to allow each PSA to use its own approved
indirect cost rate or may use the same approved indirect cost rate for all of its
PSAs. If the State chooses to use a single indirect cost rate, the State must ensure
that it is using the lowest approved rate from among the rates of its PSAs. If the
State chooses to use different approved indirect cost rates for different PSAs, the
State must provide copies of the indirect cost rate agreements for each PSA
within 9o days of receipt of Grant award.. S '

If the Grantee indicated in its Grant application that it does not have an approved
indirect cost rate: (a) The Grantee may charge the 10 percent provisional rate for
up to 9o days; (b) The Grantee must submit an indirect cost proposal to its
cognizant agency within 9o days after the Grant award notification is issued and,
{f it does s0, may continue charging the 10 percent provisional rate until the

coghizant agency has provided the Grantee with a negotiated indirect cost rate;
and (c) If after the go-ddy period, the Grantee has not submitted an indirect cost
proposal to its coghlzant agency, the Grantee may not charge its Grant for
indirect costs until it has negotiated an indirect cost rate agreement with its

~ cognizant agency. o E

" The Grantes may apply its approved indirect cost rate only against the first
$25,000 of each contract on a yearly basis, and not against the full amount of
each contraet. - o ' .

I - XI.  RTT-ELC PROGRAM REQUIREMENTS
" ({Attached for reference from the RTT-ELC NIA published in the Federal Register on August 26,
© 2011, 76 FR 53564 at puge 53568) - S _

o ”‘"‘“"‘"'“;f““;}i‘“Stﬁ!'E‘rha?Tec'eives'a grant musrméeﬂh'e Jollowing requirements:-.

- e

(a) The State:must continue o participate in the programs authotized under section 619 -

o part B of IDEA and part C of IDEA; in the CCDF program; and in the Matemal, Infant, and
" Early Childhood Home Visiting (MIBCHV) program (pursuant to section 311 of Title V of the
" Social Seourity Act, as addei by section 2951 of the Affordable Care Act of 2010 (P.L. 111-
- '148)) for the duration of the grant. . - . | | |
7 (b) The State is ptohibited from spending funds from the grant on the direct delivery of
" health sefvices, - ' ' L




(c) The State must participate in RTT-ELC grantee technical assistance activities
facilitated by ED or HHS, individually or in collaboration with other State grantees in order to
share effective program practices and solutions and collaboratively solve problems, and must set
aside at least $400,000 from its grant funds for this purpose,

(d) The State must--

(1} Comply with the requirements of any evaluation sponsored by ED or HHS of
any of the State’s activities carried out with the grant;

(2) Comply with the requirements of any cross-State evaluation--as part of a
consortium of States--of any of the State's proposed reforms, if that evaluation i3
- coordiniated or funded by ED or HHS, including by using common measutes and data
collection instruments and collecting data necessary to the evaluation;

(3) Together with its independent evaluator, if any, coopetate with any technical
assistance regarding evaluations provided by ED or HHS. The purpose of this fechnical
asslstance will be to ensute that the validation of the State's Ticred Quality Rating and
Improvement Systeni and any other evaluations coriducted by States or iheir independent
evaluatofs, if any, ate of the highest quality dnd to encourageé conimonality in approaches

where such commonality is feasible and useful;

(4) Subtnit to ED and HHS for review and comment its design for the validation
of ils Tiered Quality Rating and Improvement System (as described in selection criteria
(B)(5)) and any other gvaluations of activities included in the State Plan, including any .
activities that are part of the State's Focused Investment Areas, as applicable; and - '

 (5) Make widely available through formal (e.¢., peer-reviewed journals) or
informal {¢.g., newsletters) mechanisms, and in print or electronically, the results of any
evaluations it cotiducts of its funded activities. R

' (¢) The State must have a longitudirial data system that includes the 12 elements
- . described in section 6401(e)(2)(D) of the America COMPETES Act by the date required under
. - the State Fiscal Stabilization Fund (SFSF) grant and in accordance with Indicator (b)(1) of its
- approved SFSF plan, T '

N (f) The State must omply with the requirements of all applicable Federal, State, and.
" local privacy laws, including the requirements of the Family Educationai Rights and Privacy Act,
 the Health Insuratice Poitability Accountability Act, and the privagy requirements in IDEA, and
e e thefp appli'c_ab!e rcgulgtim,s_,w.w,,,:w.M-w,%, e e e et e e

(g) 'T:hc State must gnsure t_fia’_t_ihp grant activites are implemented in accordance with ali
applicable Federal, State, and local laws. .

-~ (h) The State must provide reseatchers with access, consistent with theé requirements of
- all applicable Federal State, and local privacy laws, to datd from itg Tiered Quality Rating and
. Improvement System and from the Statewide Longitudinal Data System and the Staté's
- : - coordinated early learning data systém (if appli¢able) so that they can anilyze the State'y quality
. improvement efforts and answer key policy and practice questions, R




(i) Unless otherwise protected as proprietary information by Federal or State law or a
specific written agreement, the State must make any work (e.g., materials, tools, processes,
systems) developed under its grant freely available to the pubtic, including by posting the work
on & Web site identified or sponsored by ED or HHS. Any Web sites developed under this grant
must meet govemnment or industry-recognized standards for accessibility.

(j) Funds made available under an R_’I'I‘-ELC grant must be u.sed {o supplement, not
supplant, any Federal, State, or local funds that, in the absence of the funds awarded under this

grant, would be available for increasing access to and i :mprovmg the quality of Early Learning
and Development Programs.

(k) For a State 1hat is awarded an RTT-BLC grant, the State will have up to 90 days from
the grant award notification daté to complete final scopes of work for each Participating State
Agency. Thess final scopes of work must contain detailed work plans that are consistent with
their corresponding preliminary acopes of work and with the State’s grant application, and must
include the Participating State Agency’s specific goals, activities, timelines, budgets, key
personnel, and annual targets for key performance measures for the portions of the State's

_proposed plans that the Participating State Agency is agteeing to implement,



ATTACHMENT U

PROHIBITION OF TEXT MESSAGING AND EMAILING
WHILE DRIVING DURING OFFICIAL FEDERAL
GRANT BUSINESS

Federal grant recipients, sub reciplents and their grant personnel are
prohibited from text messaging while driving a government owned vehicle,
or while driving their own privately owned vehicle during official grant
business, or from using government supplied electronic equipment to text
message or email when driving, ' o

| Recipients must comply with these conditions under Executive
Order 13513, “Federal Leadership On Reducing Text Messaging
While Driving," October 1, 2009. ~ .
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ATTACHMENT V

chistrntio'n of Data Universal Numbering System (DUNS) Number and Taxpayer
Identification Number (TIN) in the Central Contractor Registration (CCR)

The U.S. Department of Education (Education) Grants Management System (G5) will begin
disbursing payments via the U.S. Department of Treasury {Treasury) rather than directly through
the Federal Reserve as in the past. The U.S. Treasury requires that we include your Tax Payer
Identification Number (TIN) with each payment. Therefore, in order to do business with

~ Education you must have a régistered DUNS and TIN number with the CCR, the U.S. Federal

'. ~ Government's primary registrant database. If the payee DUNS number is different than your

“grantee DUNS number, both numbers must be registered in the CCR. Failure 10 do sa will delay
the receipt of payments from Education. - 2

~ ATINisan id_cntiﬁcaﬁon number uséd by the Internal Rcﬁcnﬁe Servi'cc (IRS) in the
- administration of tax laws. It is issued either by the Social Security Administration (SSA) or by
the IRS. A Social Security number (SSN) is issued by the SSA whereas all other TINs are issued
by the IRS.. ' : _ '

The following are all considered TINs according to the IRS.

Social Security Number "SSN"
Employer ldentification Number “LIN"

Individual Taxpayer Identification Number "I1IN" . |
Taxpayer |dentification Number for Pending U.S. Adoptions "ATIN"

Preparer Taxpayer ldentification Number "PT1 "

R T SR

. Il 'your. DUNS number is not currently registered wiih the CCR, you can easily regisier by going
o www.eerpny, Please allow 3-§ business days to complete the registration process. If you

- need a new TiN, please allow 2-5 weeks for your TIN to become active. '1f you need assistance

during the registration process, you may contact the CCR Federal Service Desk af 866-606-8220.

) ll.f you aré 'c,{u:'renliy. 're'gistc'red wit_h'CC'R,.you may nol have to make any changes. However,
- please take the time to validate that the TIN associated with your DUNS is comrect.

~ If you have any questions or concerns, please contact the G5 Hotline at 888-336-8930,




ATTACHMENT W

Central Contractor Registration and Universal Identifier Requirements

A. Requirement for Central Contractor Registration (CCR)

Unless you are exempted from this requisement under 2 CFR 25.1 10, you as the recipient must maintain the
currency of your information in the CCR until you submit the final financial report required under this award or
receive the final payment, whichever is later. This requires that you review and update the information at least

annually afier the inltial registration, and more frequentty i required by changes in your information or another
award lerm, -

B: Requirement for Data Universal Numbering System (DUNS) Numbers

1f you are authorized to make subawards under this award, you:

1. Must noufy pofenhal subreclplenls that no entity (see definition in paragraph C of this award term) may receive
a subaward from you unless the entity has provided its DUNS number to you.
2. May not make 1 subaward to an entity un[ess the entity has provided its DUNS number to you,

C.'Dci‘ini_ﬂons
For purposes of this award term:
1. Centrnl Contractor Reglstratlon (CCR) means the Federal repository into which an entity must provide

information required for the conduct of business as a recipient. Additional informatlon about reglstration
procedun:s may be found at the CCR Inlemel site (currently st http fhwww.ccr, gov)

2. Data Universal Numbenng System (DUNS) riumber means the n:ne-dlgh number established and sssigned by
Dun and Brndstreet, Inc, (D&B) to uniquely identify business gntitles. A DUNS mumbér may be abiaitied from
D&,B by lciephone (currently 866-705-5711).0r the Internet (curremly at hitp: erdggx,gnh comfﬁgbfogm)

3 Enltly as it i used in this awatd tert, means all of the follnwing. s derned #t 2 CFR pan 25, subpm C
a. A Governmental organization, which is a Stale local govcrﬂment ot lh&inn Tnbe,
h A foreign public entlty; . -
¢. A domestic ot foreign nonprofit orgamzal:ou, _
d. A domestic or foreigh for-profit organization; and
. A F cderal agency, bui only as a subrecnplcm under an award or subaward to & non-Federal emuy

d Subaward

", This teni means a Iegal Instrumenl tu pmv:de suppott. for the perrurmance of any pnmon of the. substantive
© project or program for which you recewu..d this award and that you ad the reciplent award to an eligibic
subrecipieiit.” oo
R A Thc“tch'h doesHov hithude yuurpfoduremem-nr propaﬂy nnﬂ servlt:es néeded to carry out the projest or - - - s
- program (for further explanation, see Sec, 11.210 of the aitachment to OMB C:mulsr A~l33 "Audlls of'
- Staes, Local Qovernments, and Noa-Profit Qrpanizations™).
. ¢ A sitbaward may be provided through any legal agreemenl‘ inchiding an agreemem that you consider a
- cunlraci

5 Suhrecupfent means &n enuty that:
4. Receives a subaward from you under thig awatd~ and .
b Is dosountable to you far the use or‘thc: Fedota! Tunds pmVIdcd by the whaward,




